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SYNTHETIC PRODUCTS ENTERPRISES LIMITED

Directors’ Review of the Condensed Interim Financial Information
For the Period ended 31 March 2023

Dear Shareholders,

The Directors of Synthetic Products Enterprises Limited are pleased to present your Company’s
reviewed condensed interim financial information for the nine month and quarter ended 31
March 2023 along with the Directors’ review thereon.

Financial Analysis
Nine Months Ended Quarter Ended

31 March 2023 31 March 2022 31 March 2023 31 March 2022

PKR Millions PKR Millions PKR Millions PKR Millions
Sales — net 4,751.09 4,454.97 1,724.95 1,675.26
Cost of Sales 3,801.85 3,553.83 1,284.46 1,316.21
Gross Profit 949.24 901.14 440.49 359.05
Operating Profit 724.12 699.77 363.50 291.14
Profit before tax 606.37 615.82 316.31 256.24
Profit after tax 414.73 477.23 214.26 190.29
EPS — Basic (PKR) 2.08 2.24 1.07 0.95

The period under review presented several challenges due to the overall economic situation, including
slowdown in the auto sector due to import restrictions, sudden and exorbitant increases in energy
prices, and massive currency devaluation affecting raw material prices. Despite these challenges, the
Company was able to attain a growth in the topline by focusing on sales in the FMCG and Food
Packaging sectors and by implementing a review of the prices of its products.

In the recent quarter, the Company achieved healthy gross margins as compared to the gross
margins of the preceding quarters, which were eroded due to higher electricity rates, rising currency
exchange rates, and higher inflation. The Company has taken necessary remedial measures to
address these issues.

We remain committed to providing our customers with the best possible service and quality products.
We are closely monitoring the situation and taking steps to adapt to the changing market conditions.

Outlook

The demand for food and FMCG packaging seems to remain stable in the near future, and the
Company will continue to focus on serving this industry. Our sales to these sectors now constitute
around 75% of the total sales volume, and we are committed to providing our customers with the
highest quality products and reliable delivery services.

Our culture of integrity and commitment to quality will ensure the long-term success of the
Company, even in challenging economic times. We remain vigilant in monitoring the situation and
taking necessary actions to adapt to changing market conditions while maintaining our promise of
reliability.

Acknowledgment

We would like to thank our valued customers for their confidence and trust in the Company’s
products. We are also thankful to all other stakeholders including dealers, suppliers, bankers,
shareholders and employees for providing continuous support.
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Synthetic Products Enterprises Limited
Condensed Interim Statement of Financial Position

As at 31 March 2023

Un-audited Audited
31 March 30 June
2023 2022
Note Rupees Rupees
EQUITY AND LIABILITIES
Share capital and reserves
Authorized share capital of Rs. 5 each (30 June 2022: Rs. 5 each) 1,500,000,000 1,500,000,000
Issued, subscribed and paid-up capital 5 998,680,080 998,680,080
Share premium 358,627,893 358,627,893
Accumulated profit 2,479,501,205 2,068,318,014
Fair value reserve on investment - (3,130,185)
Surplus on revaluation of land 827,709,345 827,709,345
Shareholders' equity 4,664,518,523 4,250,205,147
LIABILITIES
Non-current liabilities
Long term loans - secured 6 548,578,910 621,875,264
Deferred grant 7 89,876,130 105,444,915
Lease liabilities 8 18,200,921 12,782,948
Deferred taxation 356,492,610 337,230,019
1,013,148,571 1,077,333,146
Current liabilities
Trade and other payables 9 408,374,120 324,184,344
Short term borrowings 10 183,723,920 286,379,626
Contract Liabilities 9,169,472 30,749,820
Current maturity of long term liabilities 11 145,387,371 170,916,056
Unclaimed dividend 4,061,485 4,113,241
Accrued mark up 24,518,201 32,285,053
775,234,569 848,628,140
6,452,901,663 6,176,166,433

Contingencies and commitments

12

The annexed notes from 1 to 28 form an integral part of these condensed interim financial statements.
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Un-audited Audited
31 March 30 June
2023 2022
Note Rupees Rupees
ASSETS
Non-current assets
Property, plant and equipment
- Operating fixed assets 13.1 3,826,549,959 3,759,428,716
- Capital work in progress 13.2 101,821,973 210,127,307
- Right of use assets 13.3 52,442,347 44,574,361
Intangible assets 456,834 536,557
Long term investments - 1,198,491
Long term deposits 24,484,517 20,091,817
4,005,755,630 4,035,957,249
Current assets
Stores, spares and loose tools 60,129,196 48,701,294
Stock-in-trade 14 1,107,265,453 1,255,763,341
Trade debts - unsecured 15 742,816,996 605,194,117
Advance income tax - net of provision 97,596,628 88,470,411
Advances, deposits, prepayments and other receivables 169,477,770 41,821,990
Short term investments 16 231,108,485 -
Cash and bank balances 17 38,751,505 100,258,031
2,447,146,033 2,140,209,184
6,452,901,663 6,176,166,433
L 9
&( W \W"';\
Lahore Chief Executive Officer Director Chief Financial Officer
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Synthetic Products Enterprises Limited
Condensed Interim Statement of Profit or Loss (Un-audited)
For the nine months and quarter ended 31 March 2023

Note

Nine Months Ended Quarter ended
31 March 31 March 31 March 31 March
2023 2022 2023 2022
Rupees Rupees Rupees Rupees

Sales - net 18 4,751,090,881 4,454,967,043 1,724,948,199 1,675,263,942
Cost of sales 19 (3,801,854,355)  (3,553,833,482)  (1,284,464,619) (1,316,214,690)
Gross profit 949,236,526 901,133,561 440,483,580 359,049,252
Administrative expenses (190,788,345) (172,883,975) (64,977,971) (57,051,459)
Selling and distribution expenses (34,332,060) (28,474,760) (12,007,909) (10,855,745)
Operating profit 724,116,121 699,774,826 363,497,700 291,142,048
Other income 37,611,368 34,612,348 12,420,113 10,901,871
Other charges (55,107,850) (48,287,702) (32,722,704) (19,811,020)
Finance cost 20 (100,247,493) (70,279,314) (26,884,002) (25,992,863)
Profit before taxation 606,372,146 615,820,158 316,311,107 256,240,036
Taxation (191,641,741) (168,593,438) (102,054,072) (65,952,121)
Profit after taxation 414,730,405 447,226,720 214,257,035 190,287,915
Earnings per share - basic and diluted 21 2.08 2.24 1.07 0.95

The annexed notes from 1 to 28 form an integral part of these condensed interim financial statements.
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Synthetic Products Enterprises Limited
Condensed Interim Statement of Comprehensive Income (Un-audited)
For the nine months and quarter ended 31 March 2023

Nine Months Ended Quarter ended
31 March 31 March 31 March 31 March
2023 2022 2023 2022
Rupees Rupees Rupees Rupees
Profit after taxation 414,730,405 447,226,720 214,257,035 190,287,915
Other comprehensive income/(loss) for the period
Item that will not be recognized to profit or loss:
Fair value income/(loss) on investments at FVOCI (417,029) (1,175,098) (100,874) (98,395)
Total comprehensive income for the period 414,313,376 446,051,622 214,156,161 190,189,520

The annexed notes from 1 to 28 form an integral part of these condensed interim financial statements.
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Synthetic Products Enterprises Limited

Condensed Interim Statement of Changes in Equity (Un-audited)
For the nine months and quarter ended 31 March 2023

Capital Reserve

Revenue Reserve

Issued, Surplus on Fair value Accumulated
subscribed and Share Premium revaluation of reserve on Total
q q . profit
paid-up capital land investment
----------------------------- Rupees - - - - == - === oo -
Balance as at 30 June 2021 - audited 924,703,780 432,604,193 330,031,765 (1,671,998) 1,675,496,038 3,361,163,778
Total comprehensive income
Profit for the nine months period ended 31 March 2022 - - - - 447,226,720 447,226,720
Other comprehensive income for the
nine months period ended 31 March 2022 - - - (1,175,098) - (1,175,098)
- - - (1,175,098) 447,226,720 446,051,622
Transactions with owners of the Company
Final cash dividend for the year ended
30 June 2021 @ Re. 0.50 per share - - - - (46,235,189) (46,235,189)
Bonus shares issued during the period 73,976,300 (73,976,300) - - - -
Ist Interim cash dividend for the year ended
30 June 2022 @ Re. 0.25 per share - - - - (49,934,004) (49,934,004)
73,976,300 (73,976,300) - - (96,169,193) (96,169,193)
Balance as at 31 March 2022 - unaudited 998,680,080 358,627,893 330,031,765 (2,847,096) 2,026,553,565 3,711,046,207
Total comprehensive income
Profit for quarter ended 30 June 2022 - - - - 91,698,453 91,698,453
Other comprehensive income for the
quarter ended 30 June 2022
Surplus on revaluation of land 497,677,580 497,677,580
Fair value (loss) on investment classified as FVOCI (283,089) (283,089)
- - 497,677,580 (283,089) 91,698,453 589,092,944
Transactions with owners of the Company
2nd Interim cash dividend for the year ended -
30 June 2022 @ Rs. 0.25 per share - - - - (49,934,004) (49,934,004)
- - - - (49,934,004) (49,934,004)
Balance as at 30 June 2022 - audited 998,680,080 358,627,893 827,709,345 (3,130,185) 2,068,318,014 4,250,205,147
Profit for the nine months period ended 31 March 2023 - - - - 414,730,405 414,730,405
Other comprehensive income for the
nine months period ended 31 March 2023
Fair value (loss) on investment classified as FVOCI - - - (417,029) - (417,029)
Loss realized on disposal of investment classified as FVOCI 3,547,214 (3,547,214) -
- - - 3,130,185 411,183,191 414,313,376
Balance as at 31 March 2023 - unaudited 998,680,080 358,627,893 827,709,345 - 2,479,501,205 4,664,518,523

The annexed notes from 1 to 28 form an integral part of these condensed interim financial statements.
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