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FOR QUARTER ENDED SEPTEMBER 2024

Synthetic Products Enterprises Limited

Notes to the Condensed Interim Financial Statements (Un-audited)
For the quarter ended 30 September 2024

1

2

Legal

1.1

Basis
21

211

status and nature of business

Synthetic Products Enterprises Limited ("the Company") was incorporated in Pakistan on 16 May 1982 as
a private limited company. The Company converted into public limited company on 21 July 2008 and
subsequently listed on Pakistan Stock Exchange on 10 February 2015. The registered office of the
Company is situated at 127-S, Quaid-e-Azam Industrial Estate, Kot Lakhpat, Lahore. The Company is
principally engaged in the manufacturing and sale of plastic auto parts, plastic packaging for food and
FMCG industry and molds & dies. The production facilities of the Company are located at following
geographical locations:

—  Sue-e-Asal Lalyani Road, Pandoki, Lahore

—  Quaid-e-Azam Industrial Estate, Kot Lakhpat, Lahore

—  Rahim Yar Khan Industrial Estate, Rahim Yar Khan, and
—  Pakistan Steel Industrial Estate ,Bin Qasim, Karachi

of preparation
Statement of compliance

These condensed interim financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting
standards applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017;

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of
Pakistan (ICAP) as notified under the Companies Act, 2017; and

= Provisions of and directives issued under the Companies Act, 2017.

Where the provision of and directives issued under the Companies Act, 2017 differ with the requirements
of TAS 34 or IFAS, the provisions of and directives issued under the Companies Act, 2017 have been
followed.

These condensed interim financial statements comprise the condensed interim statement of financial
position of the Company, as at 30 September 2024 and the related condensed interim statement of profit or
loss, condensed interim statement of comprehensive income, condensed interim statement of cash flows
and condensed interim statement of changes in equity together with the notes forming part thereof.

These condensed interim financial statements does not include all of the information required for full
annual financial statements and should be read in conjunction with the annual financial statements for the
year ended 30 June 2024. However, selected explanatory notes are included to explain events and
transactions that are significant to an understanding of the changes in the company's financial position and
performance since the last annual financial statements.

The comparative statement of financial position presented in these interim financial statements has been
extracted from the audited annual financial statements of the Company for the year ended 30 June 2024,
whereas comparative condensed interim statement of profit or loss, condensed interim statement of
comprehensive income, condensed interim statement of cash flows and condensed interim statement of
changes in equity has been extracted from the condensed interim financial statements for the period ended
30 September 2023.
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These condensed interim financial statements are being submitted to the shareholders as required under
Section 237 of the Companies Act, 2017 ("the Act") and are unaudited.

2.2 Functional and presentation currency

These condensed interim financial statements are presented in Pak Rupees which is also the Company's
functional currency.

Judgments and estimates

The preparation of these condensed interim financial statements requires management to make judgments,
estimates and assumptions that affect the application of accounting policies and the reported amount of assets,
liabilities, income and expenses. Actual results may differ from these estimates.

The significant judgments made by the management in applying the Company's accounting policies and the key
sources of estimation uncertainty were the same as those applied to the financial statements for the year ended 30
June 2024.

Significant accounting policies

41 The Company adopted Disclosure of Accounting policies (Amendments to IAS 1 and IFRS Practice
Statement 2) from 01 January 2023. Although the amendments did not result in any changes to the
accounting policies themselves, they impacted the accounting policy information disclosed in the financial
statements.
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FOR QUARTER ENDED SEPTEMBER 2024

5  Issued, subscribed and paid-up capital

Un-audited Audited Un-audited Audited
30 September 30 June 30 September 30 June
2024 2024 2024 2024
- - - - Number of shares - - - - - Rupees Rupees
Ordinary shares of Rs. 5 each (30 June 2024:
Rs. 5 each), fully paid in cash 47,547,836 47,547,836 237,739,180 237,739,180
Fully paid bonus shares of Rs. 5
each (30 June 2024: Rs. 5 each), fully paid in
cash 136,858,180 136,858,180 684,290,900 684,290,900
Shares of Rs.5 each (30 June 2024 Rs: 5
each), issued under scheme of amalgamation 15,330,000 15,330,000 76,650,000 76,650,000
199,736,016 199,736,016 998,680,080 998,680,080

5.1 Directors hold 149,876,812 (30 June 2024:149,876,812) ordinary shares of Rs.5 (30 June 2024: Rs5) each of the

Company.
Un-audited Audited
30 September 30 June
2024 2024
Note Rupees Rupees
6 Long term loans - secured
Type of loans
6.1 Islamic mode of financing - Diminishing
Musharika
- Habib Bank Limited 6.1.1 12,500,000 18,750,016
Less: Current maturity (12,500,000) (18,750,016)
6.2  Conventional loans
- Habib Bank Limited - Sales and lease back 6.2.1 50,500,000 67,333,333
- MCB Bank Limited - For renewable energy 6.2.2 86,325,598 91,240,321
- MCB and Allied Bank Limited - TERF 6.2.3 369,590,239 382,721,721
- Loan from customer 6.2.4 53,459,736 64,974,590
- Less: Impact of government grant (79,751,351) (84,783,156)
- Less: Current maturity (165,980,768) (167,861,931)
314,143,454 353,624,878
314,143,454 353,624,878

6.1.1 During the period/year, the Company has made repayments amounting to Rs.6.25 million (30 June2024: Rs. 26.42
million).

6.2.1 During the period/ year, the Company has made repayments amounting to Rs.16.83million (30 June2024: Rs.33.67
million).

6.2.2 Duringthe period/year, the Company has made repayments amounting to Rs.4.91 million (30 June2024: Rs.12.12
million).

6.2.3 During the period/ year, the Company has made repayments amounting to Rs.13.13 million (30 June2024: Rs.32.84
million).

6.2.4 During the period/ year, the Company has made repayments amounting to Rs. 11.51 million (30 June 2024: 20.89
million).
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Un-audited Audited

30 September 30 June
2024 2024
Note Rupees Rupees
7  Deferred grant
Balance at the beginning of the period / year 84,783,158 105,444,915
Amortization during the period / year (5,031,805) (20,661,757)
Balance at the end of the period / year 79,751,353 84,783,158
Current portion (18,751,784) (19,247,059)
Non - current portion 60,999,569 65,536,099
8  Lease liabilities
Lease liability 8.1 139,291,864 159,119,936
Less: Current maturity presented under current liabilities (126,923,922) (147,178,205)
12,367,942 11,941,731
8.1 During the period/year, the Company has made repayments amounting to Rs.37.20 million (30 June
2024: Rs. 55.49 million).
9  Short term borrowings
Secured:
- Conventional Interest / mark-up based loans 9.1 224,524,230 80,344,824
- Islamic mode of financing 9.2 104,557,534 129,862,512
329,081,764 210,207,336
Types of short term borrowings
9.1 Conventional Interest / mark-up based loans
Short term running finance 224,524,230 80,344,824
9.2 Islamic mode of financing
Murabaha and istisna - 29,996,799
Running musharika 104,557,534 99,865,713
104,557,534 129,862 512
10 Current maturity of long term liabilities
Long term loans - secured 6 178,480,768 186,611,947
Deferred grant 7 18,751,784 19,247,059
Lease liabilities 8 126,923,922 147,178,205
324,156,474 353,037,211
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FOR QUARTER ENDED SEPTEMBER 2024

11

Contingencies and commitments

11.1 Contingencies

There is no significant change in the status of contingencies as reported in the preceding published annual
financial statements of the Company for the year ended 30 June 2024.

Un-audited Audited
30 September 30 June
2024 2024
11.2 Commitments Note Rupees Rupees
- purchase of machinery 234,755,807 132,811,225
- purchase of raw material 680,542,214 279,564,685
915,298,021 412,375,910
12 Property, plant and equipment
Operating fixed assets 12.1 3,855,922,035 3,798,403,398
Capital work in progress 12.2 70,112,574 141,906,550
Right of use assets 12.3 219,449,082 226,377,906
4,145,483,691 4,166,687,854
12.1 Operating fixed assets
Opening written down value 3,798,403,398 4,026,511,265
Add: Additions during the period /
year (cost) 12.1.1 136,073,021 280,459,993
Add: Transferred from Right of use assets at
written down value 12.3 17,187,106 -
Less: Disposals during the period / year at
written down value (19,622,861) (201,995,763)
Less: Depreciation charge for the period / year (76,118,629) (306,572,097)
Closing written down value 3,855,922,035 3,798,403,398
12.1.1 Additions during the period / year:
Buildings on freehold land 25,248,416 13,655,300
Plant and machinery 86,507,572 249,060,003
Office equipment 777,373 2,066,939
Tools and equipment 684,500 6,997,833
Computer equipment 1,270,400 4,531,283
Furniture and fittings 99,010 1,028,335
Vehicles 21,485,750 3,120,300
136,073,021 280,459,993
12.2 Capital work in progress
Balance at the beginning of the period / year 141,906,550 94,686,807
Add: Additions during the period / year 42,802,944 317,982,517
Less: Transfers to operating fixed assets (114,596,920) (270,762,774)
Balance at the end of the period / year 70,112,574 141,906,550
12.3 Right of use assets
Opening written down value 226,377,906 74,502,000
Add: Additions during the period / year (cost) 17,376,750 177,955,000
Less: Matured /Transferred during the period /
year at written down value (17,187,106) (8,781,805)
Less: Depreciation charge for the period / year (7,118,468) (17,297,289)
Closing written down value 219,449,082 226,377,906
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