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Synthetic Products Enterprises Limited

Condensed Interim Statement of Financial Position

As at 31 December 2022
Un-audited Audited
31 December 30 June
2022 2022
Rupees Rupees
EQUITY AND LIABILITIES
Share capital and reserves
Authorized share capital of Rs. 5 each (30 June 2022: Rs. 5 each) 1,500,000,000 1,500,000,000
Issued, subscribed and paid-up capital 5 998,680,080 998,680,080
Share premium 358,627,893 358,627,893
Accumulated profit 2,268,791,384 2,068,318,014
Fair value reserve on investment (3,446,340) (3,130,185)
Surplus on revaluation of land 827,709,345 827,709,345
Shareholders' equity 4,450,362,362 4,250,205,147
LIABILITIES
Non-current liabilities
Long term loans - secured 6 584,293,333 621,875,264
Deferred grant 7 95,082,303 105,444,915
Lease liabilities 8 20,266,806 12,782,948
Deferred taxation 349,259,537 337,230,019
1,048,901,979 1,077,333,146
Current liabilities
Trade and other payables 9 242,563,060 324,184,344
Short term borrowings 10 227,209,200 286,379,626
Contract Liabilities 17,673,166 30,749,820
Current maturity of long term liabilities 11 131,120,354 170,916,056
Unclaimed dividend 4,063,675 4,113,241
Accrued mark up 26,931,309 32,285,053
649,560,764 848,628,140
6,148,825,105 6,176,166,433

Contingencies and commitments

The annexed notes from 1 to 29 form an integral part of these condensed interim financial statements.
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Un-audited Audited
31 December 30 June
2022 2022
Note Rupees Rupees
ASSETS
Non-current assets
Property, plant and equipment
- Operating fixed assets 13.1 3,820,829,064 3,759,428,716
- Capital work in progress 13.2 107,132,087 210,127,307
- Right of use assets 13.3 54,959,820 44,574,361
Intangible assets 483,409 536,557
Long term investments 14 882,335 1,198,491
Long term deposits 24,484,517 20,091,817
4,008,771,232 4,035,957,249
Current assets
Stores, spares and loose tools 56,277,971 48,701,294
Stock-in-trade 15 946,933,452 1,255,763,341
Trade debts - unsecured 16 649,571,484 605,194,117
Advance income tax - net of provision 134,437,826 88,470,411
Advances, deposits, prepayments and other receivables 36,302,430 41,821,990
Short term investments 17 228,507,818 -
Cash and bank balances 18 88,022,892 100,258,031
2,140,053,873 2,140,209,184
6,148,825,105 6,176,166,433
A \\wg))\
&( W ¥
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Synthetic Products Enterprises Limited
Condensed Interim Statement of Profit or Loss (Un-audited)
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Half Year Ended Quarter ended
31 December 31 December 31 December 31 December
2022 2021 2022 2021
Note Rupees Rupees Rupees Rupees
Sales - net 19 3,026,142,682 2,779,703,101 1,536,138,139 1,347,203,907
Cost of sales 20 (2,517,389,736)  (2,237,618,792) (1,220,698,856)  (1,109,182,713)
Gross profit 508,752,946 542,084,309 315,439,283 238,021,194
Administrative expenses (125,810,374) (115,832,516) (60,810,514) (62,942,342)
Selling and distribution expenses (22,324,151) (17,619,015) (13,687,720) (9,770,090)
Operating profit 360,618,421 408,632,778 240,941,049 165,308,762
Other income 25,191,255 23,710,477 14,610,814 16,774,721
Other charges (22,385,146) (28,476,682) (15,007,343) (11,516,773)
Finance cost 21 (73,363,491) (44,286,451) (30,907,641) (25,564,061)
Profit before taxation 290,061,039 359,580,122 209,636,879 145,002,649
Taxation (89,587,669) (102,641,317) (66,909,880) (46,601,715)
Profit after taxation 200,473,370 256,938,805 142,726,999 98,400,934
Earnings per share - basic and diluted 22 1.00 1.29 0.71 0.49

The annexed notes from 1 to 29 form an integral part of these condensed interim financial statements.
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Synthetic Products Enterprises Limited

Condensed Interim Statement of Comprehensive Income (Un-audited)

0 0 T

Half Year Ended Quarter ended
31 December 31 December 31 December 31 December
2022 2021 2022 2021
Rupees Rupees Rupees Rupees

Profit after taxation 200,473,370 256,938,805 142,726,999 98,400,934
Other comprehensive loss for the period
Item that will not be recognized to profit or loss:
Fair value loss on investments at FVOCI (316,155) (1,076,703) (404,067) (440,360)
Total comprehensive income for the period 200,157,215 255,862,102 142,322,932 97,960,574

The annexed notes from 1 to 29 form an integral part of these condensed interim financial statements.
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Synthetic Products Enterprises Limited

Condensed Interim Statement of Changes in Equity (Un-audited)

I 0 M O

Capital Reserve

Revenue Reserve

Issued, Surplus on Fair value Accumulated
subscribed and Share Premium revaluation of reserve on Total
q q . profit
paid-up capital land investment
----------------------------- Rupees - - - - == - == oo
Balance as at 30 June 2021 - audited 924,703,780 432,604,193 330,031,765 (1,671,998) 1,675,496,038 3,361,163,778
Total comprehensive income
Profit for the half year ended 31 December 2021 - - - - 256,938,805 256,938,805
Other comprehensive loss for the
half year ended 31 December 2021 - - - (1,076,703) - (1,076,703)
- - - (1,076,703) 256,938,805 255,862,102
Transactions with owners of the Company
Final cash dividend for the year ended
30 June 2021 @ Rs. 0.50 per share - - - - (46,235,189) (46,235,189)
Bonus shares issued during the period 73,976,300 (73,976,300) - - - -
73,976,300 (73,976,300) - - (46,235,189) (46,235,189)
Balance as at 31 December 2021 - unaudited 998,680,080 358,627,893 330,031,765 (2,748,701) 1,886,199,654 3,570,790,691
Total comprehensive income
Profit for the half year ended 30 June 2022 - - - - 281,986,368 281,986,368
Other comprehensive income/(loss) for the period:
Surplus on revaluation of land - - 497,677,580 - - 497,677,580
Fair value (loss) on investment classified as FVOCI - - - (381,484) - (381,484)
- - 497,677,580 (381,484) 281,986,368 779,282,464
Transactions with owners of the Company
Ist Interim cash dividend for the year ended
30 June 2022 @ Rs. 0.25 per share - - - - (49,934,004) (49,934,004)
2nd Interim cash dividend for the year ended -
30 June 2022 @ Rs. 0.25 per share - - - - (49,934,004) (49,934,004)
= - - - (99,868,008) (99,868,008)
Balance as at 30 June 2022 - audited 998,680,080 358,627,893 827,709,345 (3,130,185) 2,068,318,014 4,250,205,147
Profit for the half year ended 31 December 2022 - - - - 200,473,370 200,473,370
Other comprehensive loss for the
half year ended 31 December 2022 - - - (316,155) - (316,155)
- - - (316,155) 200,473,370 200,157,215
Balance as at 31 December 2022 - unaudited 998,680,080 358,627,893 827,709,345 (3,446,340) 2,268,791,384 4,450,362,362

The annexed notes from 1 to 29 form an integral part of these condensed interim financial statements.
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Synthetic Products Enterprises Limited
Condensed Interim Statement of Cash Flows (Un-audited)
8 1 T 0 A

31 December

31 December

2022 2021
Note Rupees Rupees
Cash flows from operating activities
Profit before taxation 290,061,039 359,580,122
Adjustments for non cash items:
Depreciation on operating fixed assets 13.1 150,885,520 119,915,971
Depreciation on right of use assets 13.3 3,708,915 1,940,176
Amortization of intangibles 53,148 53,149
Finance cost 21 73,363,491 44,286,451
Gain on disposal of property, plant and equipment 3,871,829) (1,896,834)
Amortization of deferred grant (9,965,664) (4,322,592)
Expected credit loss reversal for the period/ year 16.1 (1,012,215) (5,915,092)
Provision for Workers' Profit Participation Fund and Workers' Welfare Fund 20,441,958 27,065,170
233,603,324 181,126,399
Operating profit before working capital changes 523,664,363 540,706,521
Decrease/(Increase) in current assets.
Stores, spares and loose tools (7,576,677) (8,787,430)
Stock-in-trade 308,829,889 (478,776,183)
Trade debts - unsecured (43,365,152) 101,906,189
Advances, deposits, prepayments and other receivables 5,519,560 (78,327,051)
263,407,620 (463,984,475)
Decrease in current liabilities:
Trade and other payables (37,908,366) (49,802,682)
Contract liabilities (13,076,654) (15,244,247)
(50,985,020) (65,046,929)
Cash generated from operations 736,086,963 11,675,117
Workers' Profit Participation Fund paid (45,515,851) (46,516,435)
Workers' Welfare Fund paid (13,032,003) -
Mark up paid on Islamic mode of financing (20,554,952) (14,391,398)
Interest paid on conventional loans (48,196,619) (15,844,486)
Taxes paid (123,525,566) (54,493,393)
Long term deposits - net (4,392,700) (1,339,200)
(255,217,691) (132,584,912)
Net cash generated from/ (used in) operating activities 480,869,272 (120,909,795)
Cash flow from investing activities
Fixed capital expenditure (111,280,314) (613,988,876)
Proceeds from disposal of property, plant and equipment 3,519,923 331,432
Net cash used in investing activities (107,760,391) (613,657,444)
Cash flow from financing activities
Principal repayment of lease liability (8,786,221) (3,264,040)
Long term loan received - 411,793,826
Long term loan repaid (47,945,743) (27,431,807)
Diminishing musharika paid (40,884,246) (65,761,860)
Dividend paid (49,566) (45,016,190)
Short term borrowings - net (112,762,609) 281,639,627
Net cash (used in)/ generated from financing activities (210,428,385) 551,959,556
Net increase/(decrease) in cash and cash equivalents 162,680,496 (182,607,683)
Cash and cash equivalents at beginning of the period 56,065,918 133,543,329
Cash and cash equivalents at end of the period 23 218,746,414 (49,064,354)

The annexed notes from 1 to 29 form an integral part of these condensed interim financial statements.
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Synthetic Products Enterprises Limited
Notes to the Condensed Interim Financial Statements (Un-audited)
] 0 0 T T R O 1

1 Legal status and nature of business

1.1

2.1

2.1.1

Synthetic Products Enterprises Limited ("the Company") was incorporated in Pakistan on 16 May 1982
as a private limited company. The Company converted into public limited company on 21 July 2008 and
subsequently listed on Pakistan Stock Exchange on 10 February 2015. The registered office of the
Company is situated at 127-S, Quaid-e-Azam Industrial Estate, Kot Lakhpat, Lahore. The Company is
principally engaged in the manufacturing and sale of plastic auto parts, plastic packaging for food and
FMCG industry and molds & dies. The production facilities of the Company are located at following
geographical locations:

= Sue-e-Asal Lalyani Road, Pandoki, Lahore

= Quaid-e-Azam Industrial Estate, Kot Lakhpat, Lahore

= Rahim Yar Khan Industrial Estate, Rahim Yar Khan, and
= Pakistan Steel Industrial Estate ,Bin Qasim, Karachi

2  Basis of preparation

Statement of compliance

These condensed interim financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting
standards applicable in Pakistan for interim financial reporting comprise of:

= International Accounting Standard (IAS) 34, issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017;

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of
Pakistan (ICAP) as notified under the Companies Act, 2017; and

= Provisions of and directives issued under the Companies Act, 2017.

Where the provision of and directives issued under the Companies Act, 2017 differ with the requirements
of IAS 34 or IFAS, the provisions of and directives issued under the Companies Act, 2017 have been
followed.

These condensed interim financial statements comprise the condensed interim statement of financial
position of the Company, as at 31 December 2022 and the related condensed interim statement of profit
or loss, condensed interim statement of comprehensive income, condensed interim statement of cash
flows and condensed interim statement of changes in equity together with the notes forming part thereof.

These condensed interim financial statements does not include all of the information required for full
annual financial statements and should be read in conjunction with the annual financial statements for the
year ended 30 June 2022. However, selected explanatory notes are included to explain events and
transactions that are significant to an understanding of the changes in the company's financial position
and performance since the last annual financial statements.

The comparative statement of financial position presented in these interim financial statements has been
extracted from the audited annual financial statements of the Company for the year ended 30 June 2022,
whereas comparative condensed interim statement of profit or loss, condensed interim statement of
comprehensive income, condensed interim statement of cash flows and condensed interim statement of
changes in equity has been extracted from the unaudited condensed interim financial statements for the
period ended 31 December 2021.
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