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SYNTHETIC PRODUCTS ENTERPRISES LIMITED
Directors' Review of the Condensed Interim Financial Information
For the Half Year & Quarter ended 31 December 2021

Dear Shareholders,

The Directors of Synthetic Products Enterprises Limited are pleased to present your Company's
reviewed condensed interim financial information for the half year and quarter ended 31 December
2021 along with Auditor’s and Directors’ review thereon.

Financial Analysis Half Year Ended Quarter Ended

31 Dec 31 Dec 31 Dec 31 Dec

2021 2020 2021 2020

PKR PKR PKR PKR
Millions Millions Millions Millions
Sales — net 2,779.70 1,716.94 1,347.20 820.05
Cost of Sales (2,237.61) (1,360.15) (1,109.18) (646.09)
Gross Profit 542.08 356.78 238.02 173.95
Operating Profit 408.63 255.63 165.30 118.21
Profit after tax 256.93 161.51 98.40 73.86
EPS — Basic (PKR) 1.29 0.81 0.49 0.37
Restated Restated

During the half year (period) under review, the Company has faced hike in the currency exchange rate
and other inflationary pressures arising in the country. Despite these challenges your Company has
registered 62% growth in its turnover and 59% growth in the net profit after tax as compared to same
period of last year.

The Company has sub-divided the face value of shares from Rs. 10/- to Rs. 5/- each by increasing the
number of paid-up shares from 99,868,008 to 199,736,016 as approved in the Annual General Meeting
of the Company held on 27 October 2021. The Earnings per shares reflects the impact of this sub-division.

The Board is pleased to announce an interim cash dividend @ 0.25 per share i.e. 5%.
Outlook

We are positive on the stability of both Auto &FMCG sector and inherent strengths and abilities of
the Company's management to develop strategies to maintain the pattern of growth.

SPEL remain committed to supply quality products and to deliver on time to its customers as it is our
promise of reliability.

Acknowledgement
We would like to thank our valued customers for their confidence and trust in the Company's products.

We are also thankful to all other stakeholders including dealers, suppliers, bankers, shareholders and
employees for providing continuous support.
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KPMG Taseer Hadi & Co.

Chartered Accountants

351 Shadman-1, Jail Road,

Lahore 54000 Pakistan

+92 (42) 111-KPMGTH (576484), Fax +92 (42) 3742 9907

INDEPENDENT AUDITOR’S REVIEW REPORT

To the members of Synthetic Products Enterprises Limited
Report on review of Interim Financial Statements
Introduction

We have reviewed the accompanying condensed interim statement of financial position of Synthetic Products
Enterprises Limited (“the Company”) as at 31 December 2021 and the related condensed interim statement
of profit or loss, condensed interim statement of comprehensive income, condensed interim statement of
changes in equity and condensed interim statement of cash flows and notes to the condensed interim financial
statement for the six-month period then ended (here-in-after referred to as the “condensed interim financial
statements”’). Management is responsible for the preparation and presentation of these condensed interim
financial statement in accordance with accounting and reporting standards as applicable in Pakistan for
condensed interim financial reporting. Our responsibility it to express a conclusion on these condensed interim
financial statements based on our review.

Scope of review

We conducted our review in accordance with international Standard on Review Engagements 2410,
“Review of interim Financial Information Performed by the Independent Auditor of the Entity”. A review of
interim financial statements consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with International Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that might be identified in

an audit. Accordingly, we do not express and audit opinion.
Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial statements are not prepared, in all material respects, in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting.

Other matter

The figures for the quarters ended 31 December 2021 and 31 December 2020 in the condensed interim
statement of profit or loss and the condensed interim statement of comprehensive income have not been
reviewed by us and we do not express a conclusion on them.

The engagement partner on the review resulting in this independent auditor’s review report is Ahsin Tariq.

“-—_--——--—.. -
Lahore KPMG Taseer Hadi & Co.

Chartered A tant
Date: 07 February 2022 artered Accountants

UDIN: RR202110119¢Q5ZkVP6¢c

KPMG Taseer Hadi & Co., a Partnership firm registered in Pakistan and a member firm of the KPMG global organization
of independent member firms affiliated with KPMG International Limited, a private English company limited by guarantee.
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Synthetic Products Enterprises Limited

Condensed Interim Statement of Financial Position

As at 31 December 2021
Un-audited Audited
31 December 30 June
2021 2021
Note Rupees Rupees
EQUITY AND LIABILITIES
Share capital and reserves
Authorized share capital of Rs. 5 each 1,500,000,000 1,000,000,000
Issued, subscribed and paid-up capital 5 998,680,080 924,703,780
Share premium 358,627,893 432,604,193
Accumulated profit 1,886,199,654 1,675,496,038
Fair value reserve on investment (2,748,701) (1,671,998)
Surplus on revaluation of land 330,031,765 330,031,765
Shareholders' equity 3,570,790,691 3,361,163,778
LIABILITIES
Non-current liabilities
Long term loans - secured 6 546,211,490 289,882,825
Lease liabilities 7 9,657,107 6,332,188
Deferred income -Government grant 8 55,874,669 322,160
Deferred taxation 250,244,614 219,550,050
861,987,880 516,087,223
Current liabilities
Trade and other payables 9 222,955,729 292,209,676
Short term borrowings 10 420,418,664 112,370,444
Contract Liabilities 9,972,267 25,216,514
Current maturity of long term liabilities 11 215,047,111 213,518,377
Unclaimed dividend 4,089,150 2,870,151
Accrued mark up 23,055,052 9,004,485
895,537,973 655,189,647
5,328,316,544 4,532,440,648
Contingencies and commitments 12

The annexed notes from 1 to 27 form an integral part of these condensed interim financial statements.
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Un-audited
31 December

2021

Note Rupees

MOVING FORWARD

Audited
30 June
2021
Rupees

ASSETS
Non-current gassets

Property, plant and equipment

- Operating fixed assets 13.1 3,044,456,318 2,404,803,631
- Capital work in progress 13.2 203,702,539 349,520,613
- Right of use assets 13.3 36,082,838 30,498,020
Intangibles 301,176 354,325
Long term investments 14 1,579,975 2,656,679
Long term deposits 16,145,417 14,806,217
3,302,268,263 2,802,639,485
Current assets
Stores, spares and loose tools 58,282,614 49,495,183
Stock-in-trade 15 1,187,084,387 708,308,204
Trade debts - unsecured 497,937,610 593,928,707
Advance income tax - net of provision 148,878,744 166,332,104
Advances, deposits, prepayments and
other receivables 92,064,571 13,737,520
Short term investments - 130,000,000
Cash and bank balances 41,800,355 67,999,445
2,026,048,281 1,729,801,163
5,328,316,544 4,532,440,648
\3»‘3')\
&( e ¥
Lahore Chief Executive Officer Director Chief Financial Officer
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Synthetic Products Enterprises Limited

Condensed Interim Statement of Profit or Loss (Un-audited)
For the half year and quarter ended 31 December 2021

Half Year Ended Quarter ended
31 December 31 December 31 December 31 December
2021 2020 2021 2020
Note Rupees Rupees Rupees Rupees
Sales - net 16 2,779,703,101 1,716,946,312 1,347,203,907 820,053,184
Cost of sales 17 (2,237,618,792) (1,360,158,300) (1,109,182,713) (646,097,876)
Gross proﬁt 542,084,309 356,788,012 238,021,194 173,955,308
Administrative expenses (115,832,516) (83,416,001) (62,942,342) (44,849,993)
Selling and distribution expenses (17,619,015) (17,733,690) (9,770,090) (10,890,669)
Operating pl‘Oﬁt 408,632,778 255,638,321 165,308,762 118,214,646
Other income 23,710,477 17,537,669 16,774,721 10,531,736
Other charges (28,476,682) (18,830,761) (11,516,773) (8,699,985)
Finance cost 18 (44,286,451) (24,753,325) (25,564,061) (14,624,042)
Profit before taxation 359,580,122 229,591,904 145,002,649 105,422,355
Taxation (102,641,317) (68,072,581) (46,601,715) (31,556,823)
Profit after taxation 256,938,805 161,519,323 98,400,934 73,865,532
Re-stated Re-stated
1.29 0.81 0.49 0.37

Earnings per share - basic and diluted 19

The annexed notes from 1 to 27 form an integral part of these condensed interim financial statements.
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Synthetic Products Enterprises Limited
Condensed Interim Statement of Comprehensive Income (Un-audited)
For the half year and quarter ended 31 December 2021

Half Year Ended Quarter ended
31 December 31 December 31 December 31 December
2021 2020 2021 2020
Rupees Rupees Rupees Rupees

Profit after taxation 256,938,805 161,519,323 98,400,934 73,865,532
0t T 0 or th iod
Item that will not be recognized to profit or loss:
Fair value gain/(loss) on investments at FVOCI (1,076,703) 1,653,268 (440,360) 377,724
Total comprehensive income for the period 255,862,102 163,172,591 97,960,574 74,243,256

The annexed notes from 1 to 27 form an integral part of these condensed interim financial statements.
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Synthetic Products Enterprises Limited

Condensed Interim Statement of Changes in Equity (Un-audited)
For the half year and quarter ended 31 December 2021

Capital Reserve

Revenue Reserve

Issued Surplus on Fair value Accumulated
subscribed and Share Premium revaluation of reserve on Total
q q . profit
paid-up capital land investment
----------------------------- Rupees - - - - === - - - - m e oo
Balance as at 30 June 2020 - audited 884,884,000 347,391,050 330,031,765 (2,486,683) 1,303,751,649 2,863,571,781
Total comprehensive income
'Profit for the half year ended 31 December 2020 - - - - 161,519,323 161,519,323
Other comprehensive income for the
half year ended 31 December 2020 - - - 1,653,268 - 1,653,268
- - - 1,653,268 161,519,323 163,172,591
Transactions with owners of the Company
Final cash dividend for the year ended
30 June 2020 @ Rs. 1 per share - - - - (88,488,400) (88,488,400)
Ordinary shares issued during the year
(@ Rs. 32 each incluing premium of Rs. 22 per share) 39,819,780 87,603,516 - - - 127,423,296
Transaction cost incurred for issuance of ordinary shares - (2,390,373) - - - (2,390,373)
39,819,780 85,213,143 - - (88,488,400) 36,544,523
Balance as at 31 December 2020 - un-audited 924,703,780 432,604,193 330,031,765 (833,415) 1,376,782,572 3,063,288,895
Total comprehensive income
Profit for half year ended 30 June 2021 - - - - 298,713,466, 298,713,466
Other comprehensive income for half year
ended 30 June 2021 - - - (838,583) - (838,583)
- - - (838,583) 298,713,466 297,874,883
Balance as at 30 June 2021 - audited 924,703,780 432,604,193 330,031,765 (1,671,998)  1,675,496,038 3,361,163,778
Total comprehensive income
Profit for the half year ended 31 December 2021 - - - - 256,938,805 256,938,805
Other comprehensive income for the
half year ended 31 December 2021 - - - (1,076,703) - (1,076,703)
- - - (1,076,703) 256,938,805 255,862,102
Transactions with owners of the Company
Final cash dividend for the year ended
30 June 2021 @ Re. 0.50 per share - - - - (46,235,189) (46,235,189)
Bonus shares issued during the period 73,976,300 (73,976,300) - - - -
73,976,300 (73,976,300) - - (46,235,189) (46,235,189)
Balance as at 31 December 2021 - unaudited 998,680,080 358,627,893 330,031,765  (2,748,701) 1,886,199,654  3,570,790,691

The annexed notes from 1 to 27 form an integral part of these condensed interim financial statements.
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Synthetic Products Enterprises Limited

Condensed Interim Statement of Cash Flows (Un-audited)
For the half year ended 31 December 2021

31 December

MOVING FORWARD

31 December

2021 2020
Note Rupees Rupees
Cash flows from operating activities
Profit before taxation 359,580,122 229,591,904
Adjustments for non cash items:
Depreciation on operating fixed assets 119,915,971 90,561,428
Depreciation on right of use assets 1,940,176 1,295,179
Amortization of intangibles 53,149 82,013
Finance cost 44,286,451 24,753,325
(Gain)/Loss on disposal of property, plant and equipment (1,896,834) 401,463
Government grant recognized in income (4,322,592) (1,956,834)
Reversal of provision for ECL (5,915,092)
Provision for Workers' Profit Participation Fund and Workers' Welfare Fund 27,065,170 17,281,111
181,126,399 132,417,685
Operating profit before working capital changes 540,706,521 362,009,589
Decrease/(Increase) in current assets:
Stores, spares and loose tools (8,787,431) (9,953,850)
Stock-in-trade (478,776,183) 89,879,883
Trade debts - unsecured 101,906,189 145,024,553
Advances, deposits, prepayments and
other receivables (78,327,051) (9,267,105)
(463,984,476) 215,683,481
Increase/(Decrease) in current liabilities:
Trade and other payables (49,802,682) 34,248,237
Contract liabilities (15,244,247) -
(65,046,929) 34,248,237
(529,031,405) 249,931,718
Cash (used in)/ generated from operations 11,675,116 611,941,307
Workers' Profit Participation Fund & Workers Welfare Fund paid (46,516,435) (23,269,677)
Finance cost paid (30,235,884) (26,829,954)
Taxes paid (54,493,393) (23,760,282)
Long term deposits - net (1,339,200) 640,800
(132,584,912) (73,219,113)
Net cash (used in)/ generated from operating activities (120,909,796) 538,722,194
Cash flow from investing activities
Fixed capital expenditure (613,988,876) (178,280,028)
Shor term investments made - (317,423,296)
Proceeds from disposal of property, plant and equipment 331,432 8,270,264
Net cash used in investing activities (613,657,444) (487,433,060)
Cash flow from financing activities
Principal repayment of lease liability (3,264,040) (3,746,854)
Long term loan received 411,793,826 128,110,895
Long term loan repaid (27,431,807) -
Dividend paid (45,016,190) (87,703,305)
Diminishing musharika paid -net (65,761,860) (53,261,872)
Net receipt against right issue - 125,032,923
Short term borrowings - net 281,639,627 (92,219,711)
Net cash generated from/(used in) financing activities 551,959,556 16,212,076
Net increase/(decrease) in cash and cash equivalents (182,607,684) 67,501,210
Cash and cash equivalents at beginning of the period 133,543,329 (111,507,298)
Cash and cash equivalents at end of the period 20 (49,064,354) (44,006,088)

The annexed notes from 1 to 27 form an integral part of these condensed interim financial statements.
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Synthetic Products Enterprises Limited

For the half year and quarter ended 31 December 2021

1.1

2.1
2.1.1

Synthetic Products Enterprises Limited ("the Company'")was incorporated in Pakistan on 16 May
1982 as a private limited company. The Company converted into publiclimitedcompany on 21 July
2008 and subsequently listed on Pakistan Stock Exchange on 10 February 2015. The registered
office of the Company is situated at 127-S, Quaid-e-Azam Industrial Estate, Kot Lakhpat, Lahore.
The Company is principally engaged in the manufacturing and sale of plastic auto parts, plastic
packaging for food and FMCG industryand molds & dies. The productionfacilitiesof the Company
are located at following geographical locations:

—  Sue-e-Asal Lalyani Road, Pandoki, Lahore

—  Quaid-e-Azam Industrial Estate, Kot Lakhpat, Lahore

— Rahim Yar Khan Industrial Estate, Rahim Yar Khan, and
— Pakistan Steel Industrial Estate ,Bin Qasim, Karachi

Statement of compliance

These condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting. The
accounting and reporting standards applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017;

—  Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered
Accountants of Pakistan (ICAP) as notified under the Companies Act, 2017; and

— Provisions of and directives issued under the Companies Act, 2017.

Where the provision of and directives issued under the Companies Act, 2017 differ with the
requirements of IAS 34 or [FAS, the provisionsof and directivesissued under the Companies Act,
2017 have been followed.

These condensed interim financial statements comprise the condensed interim statement of
financial position of the Company, as at 31 December 2021 and the related condensed interim
statement of profit or loss, condensed interim statement of comprehensive income, condensed
interim statement of cash flows and condensed interim statement of changes in equity together with
the notes forming part thereof .

These condensed interim financial statements does not include all of the information required for full
annual financial statements and shouldbe read in conjunction with the annual financial statements
for the year ended 30 June 2021. However, selected explanatory notes are included to explain
events and transactions that are significantto an understanding of the changes in the company's
financial position and performance since the last annual financial statements.

The comparative statement of financial position presented in these interim financial statements has
been extracted from the audited annual financial statements of the Company for the year ended 30
June 2021, whereas comparative condensed interim statement of profit or loss, condensed interim
statement of comprehensive income, condensed interim statement of cash flows and condensed
interim statement of changes in equity has been extracted from the unaudited condensed interim
financial statements for the period ended 31 December 2020.

These condensed interim financial statements are being submittedto the shareholders as required
under Section 237 of the Companies Act, 2017 ("the Act") and are unaudited but subject to limited
scope review by external auditors as required by the Act and Code of Corporate Governance
Regulations, 2019.
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2 Functional and presentation currency

These condensed interim financial statements are presented in Pak Rupees which is also the
Company's functional currency.

The preparation of these condensed interimfinancial statements requires management to make judgments,
estimates and assumptions that affect the application of accounting policies and the reported amount of
assets, liabilities, income and expenses. Actual results may differ from these estimates.

The significantjudgmentsmade by the management in applying the Company's accounting policiesand the
key sources of estimation uncertainty were the same as those applied to the financial statements for the
year ended 30 June 2021.

4.1 The accounting policies adopted for the preparation of the financial statements are the same as those
applied in the preparation of the financial statements of the Company for the year ended 30 June 2021.

4.2 Standards, interpretations and amendments to published approved accounting standards
that are not yet effective

The following International Financial Reporting Standards (IFRS Standards) as notified under the
Companies Act, 2017 and the amendments and interpretations thereto will be effective for
accounting periods beginning on or after 1 January 2022

—  Onerous Contracts-Cost of Fulfilling a Contract (Amendments to IAS 37) effective for the
annual periods beginning on or after 1 January 2022.

—  Classification of liabilitiesas current or non-current (Amendments to IAS 1) amendments
apply retrospectively for the annual periods beginning on or after 1 January 2023

The following annual improvementsto [FRS Standards 2018-2020 are effective for annual reporting
periods beginning on or after 1 January 2022.

—  IFRS 9 — The amendment clarifies that an entity includes only fees paid or received between
the entity (the borrower) and the lender, including fees paid or received by either the entity or
the lender on the other’s behalf, when it applies the ‘10 percent’ test.

—  IFRS 16 — The amendment partiallyamends Illustrative Example 13 accompanying [FRS 16
by excluding the illustration of reimbursement of leasehold improvements by the lessor. The
objective of the amendment is to resolve any potential confusion that might arise in lease

—  IAS 41 — The amendment removes the requirementin paragraph 22 of IAS 41 for entitiesto
exclude taxation cash flows when measuring the fair value of a biological asset using a
present value technique.

—  Property, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 16)
effective for annual periods beginning on or after 1 January 2022 clarifies that sales proceeds
and costs of items produced while bringing an item of property, plant and equipment to the
locationand condition necessary for it to be capable of operating in the manner intended by
management

—  Reference to the Conceptual Framework (Amendments to IFRS 3). An entity shall apply
those amendments to business combinations for which the acquisition date is on or after the
beginning of the first annual reporting period beginning on or after 1 January 2022.

13
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Disclosure of Accounting Policies (Amendmentsto IAS 1 and IFRS Practice Statement 2) —
the Board has issued amendments on the applicationof materiality to disclosure of accounting
policies and to help companies provide useful accounting policy disclosures.

The Board also amended IFRS Practice Statement 2 to include guidance and two additional examples
on the applicationof materialityto accounting policy disclosures. The amendments are effective
for annual reporting periods beginning on or after 1 January 2023 with earlier application permitted.

Definitionof Accounting Estimates (Amendments to IAS 8) — The amendments introduce a
new definition for accounting estimates clarifying that they are monetary amounts in the
financial statements that are subject to measurement uncertainty.

Deferred Tax related to Assets and Liabilities arising from a Single Transaction

(Amendments to IAS 12) — The amendments narrow the scope of the initial recognition
exemption (IRE) so that it does not apply to transactions that give rise to equal and offsetting
temporary differences.

Sale or Contribution of Assets between an Investor and its Associate or Joint Venture
(Amendments to IFRS 10 and IAS 28) — The amendment amends accounting treatment on

loss of control of business or assets.

Un-audited Audited Un-audited Audited
31 December 30 June 31 December 30 June
2021 2021 2021 2021
- - - - Number of shares - - - - - Rupees Rupees
Ordinary shares of Rs. 5 (30 June
2021: Rs10) each, fully paid in cash 47,547,836 23,773,918 237,739,180 237,739,180
Fully paid bonus shares of Rs. 5
(30 June 2021: Rs10) each, fully paid 3¢ 955 130 61,031,460 684,290,000 610,314,600
in cash
Shares of Rs.5 (30 June 2021
Rs: 10) each, issued under 15,330,000 7,665,000 76,650,000 76,650,000
scheme of amalgamation
199,736,016 92,470,378 998,680,080 924,703,780
5.1 Reconciliation of Share capital
2021
Number of  Price per share Rupees
Note shares
Balance as at 30 June 2021 92,470,378 10 924,703,780
Issue of Bonus shares 5.1.1 7,397,630 10 73,976,300
99,868,008 998,680,080
Effect of sub-division of shares 99,868,008 -
5.1.2 199,736,016 5 998,680,080

5.1.2

5.1.3

During the period company issued bonus shares at the rate of 8 shares for every 100 shares as at
30 June 2021. Bonus shares have been issued from share premium account

On 27 October 2021 the shareholders of company resolved to reduce the face value of shares of
the Company by way of sub-division of number of shares. The sub-divisionhas been performed in
the ratio of 2 shares with face value of Rs 5 per share for every share of Rs 10 per share.

Directors hold 131,786,722 (30 Jun 2021:65,914,626)ordinary shares of Rs.5 (30 Jun 2021:Rs10)

each of the Company.



Un-audited Audited
31 December 30 June
2021 2021
Note Rupees Rupees
Type of loans
6.1 Islamic mode of financing - Diminishing
Musharika
- United Bank Limited 6.1.1 26,821,931 46,809,983
- Bank Islami Pakistan Limited 6.1.2 12,750,000 25,500,000
- Habib Bank Limited 6.1.3 144,243,658 177,267,466
Less: Current maturity (105,185,058) (130,062,680)
78,630,531 119,514,769
6.2 Conventional loans
- Habib Bank Limited - Salary Refinance 6.2.1 55,507,916 82,939,723
- MCB Bank Limited - For renewable energy 6.2.2 41,252,000 41,252,000
- MCB and Allied Bank Limited - TERF 6.2.3 420,275,662 15,806,685
- Loan from customer 6.2.4 107,644,350 107,644,350
Add: Unwinding of loan 3,771,693 -
Less: Impact of government grant (67,013,167) -
Less: Current maturity (93,857,495) (77,274,702)
467,580,959 170,368,056
546,211,490 289,882,825

MOVING FORWARD

6.1.1 Duringthe period/ year, the Company has made repayments amountingto Rs.9.99 million (30 June 2021:Rs.
39.97 million).

6.1.2  During the period / year, the Company has made repayments amounting to Rs. 6.37 million (30 June 2021: Rs.
25.5 million).

6.1.3 Duringthe period/ year, the Company has made repayments amountingto Rs. 16.51 million (30 June 2021:
Rs. 46.84 million).

6.2.1 Duringthe period/ year, the Companyhas made repayments amounting to Rs.14.36million (30 June 2021:Rs.
28.72 million).

6.2.2 The Company had obtained loan from MCB Bank Limitedfor the purpose of installationof Solar System of
582.56 KWP under the SBP Long Term Loan Under Renewable Energy Scheme. Initially the loan was
disbursed as Long Term Demand Finance facility from MCB Bank Limited .After successful installationof
soalr project loan had been converted to SBP Scheme for Renewable Energy. The loan is repayable in 36
equal quarterly installments with grace period of one year. The rate of mark up on Demand Finance was three
months KIBOR plus 0.5 %, however, after conversion of loan the rate of mark up is 2% plus a spread of 1.99%.

6.2.3  This includes Syndicated Temporary Economic Refinance Facility ("TERF") offered by MCB Bank limited
("MCB") and Allied Bank limited ("ABL") for setting up a new manufacturing plant in Karachi and for
Balancing,Modernization and Replacement ("BMR") of existing plantand machinery ("Project") amounting to
Rs 237 million.The total facility available amounts to Rs. 500 million.The financing is secured against
exclusive hypothecationcharge over specific Fixed Assets (excludingland & building)of the Company with
25% margin. It carries Markup at the rate of 3MK + 0.5% p.a. payable on quarterly basis. The principal
amountis repayable in 32 quarterly instalments,commencing from the end of the 25th month from the date of
first Drawdown. The facility has 10 years tenor inclusiveof grace period of 2 years commencing from the
date of first drawdown. Initially,the banks disbursed the amount of Rs 420 millionas demand finance for
retirement of related LCs and subsequently converted the loan amount of Rs 237 millionto SBP - TERF
facility after necessary approval of the State Bank of Pakistan, remaining Rs. 191 millionis yet to be
approved. The agreed mark-up rate on TERF facilityis the rate of SBP rate i.e. 1 % plus bank spread of
1.05%. The difference between fair value of loan and loan proceeds has been recognized as deferred grant as
per requirements of IAS 20 (Accounting for Government grants and disclosure of Government assistance) and
as per the opinion of Accounting Standards Board of the Institute of Chartered Accountants of Pakistan in Nov 2020.

6.2.4 The Company had obtainedloan from Honda Atlas Cars (Pakistan) Limited for the purpose of developmentof
molds. The total facility available amounts to Rs. 107.644 million consisting of two separate amounts. SPEL
will payback the above mentioned amount along with interest rate of 3 month KIBOR + 1.25% in 36 equal
monthly instalments starting from mass production of related products for the customer.
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Un-audited Audited
31 December 30 June
2021 2021
Rupees Rupees
7  Lease liabilities
Lease liability 14,523,167 9,613,742
Less: Current maturity presented under current liabilities (4,866,060) (3,281,554)
9,657,107 6,332,188
7.1 Duringthe period/ year, the Company has made repayments amounting to Rs. 3.11million (30 June 2021:
Rs. 2.95 million).
8 Deferred income - Government grant
Due to the effects of pandemic, State Bank of Pakistan took various steps to support the economy. SBP
introduced a refinance scheme for the payment of salaries and wages at subsidizedrate of 3% per annum. The
principal amount of loan is payable in eight quarterly installmentscommencing from 1 January 2021 which is
secured against first exclusivecharge over fixed assets comprising of the machinery. Company has reapid amount
of Rs 27 millionduring the period. Furthermore Company also availed Syndicated Temporary Economic
Refinance Facility ("TERF") offered by MCB Bank limited ("MCB") and Allied Bank limited ("ABL'") amounting
to Rs 420 million. Difference between market rate and implicitrate as agreed by SBP has been recognized as
government grant. . .
Un-audited Audited
31 December 30 June
2021 2021
Note Rupees Rupees
9 Trade and other payables
Trade and other creditors 96,033,703 134,679,179
Accrued liabilities 80,004,859 83,324,391
Workers' profit participation fund 19,332,265 34,274,835
Workers' welfare fund 7,676,968 12,185,663
Withholding tax payable 1,998,980 1,363,593
Sales tax payable - 9,504,255
Provident fund payable 2,245,720 1,844,990
Others 15,663,234 15,032,770
222,955,729 292,209,676
10 Short term borrowings
Secured:
- Conventional Interest / mark-up based loans 10.1 243,790,820 53,501,668
- Islamic mode of financing 10.2 176,627,844 58,868,776
420,418,664 112,370,444
Types of short term borrowings
10.1 Conventional Interest / mark-up based loans
Short term running finance 16,981,806 53,501,668
Finance against trust receipts 226,809,014 -
243,790,820 53,501,668
10.2 Islamic mode of financing
Murabaha and istisna 102,744,941 47,914,328
Running musharika 73,882,903 10,954,448
176,627,844 58,868,776
11 Current maturity of long term liabilities
Long term loans - secured 6 199,042,553 207,337,382
Lease liabilities 7 4,866,060 3,281,554
Deferred grant 8 11,138,498 2,899,441
215,047,111 213,518,377
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12 Contingencies and commitments
12.1 Contingencies
There is no significantchange in the status of contingenciesas reported in the preceding
published annual financial statements of the Company for the year ended 30 June 2021.
12.2 Commitments
12.2.1 Commitments under irrevocable letters of credit for:
Un-audited Audited
31 December 30 June
2021 2021
Note Rupees Rupees
- purchase of machinery 136,417,545 507,650,239
- purchase of raw material 353,548,242 573,432,473
489,965,787 1,081,082,712
13 Property, plant and equipment
Operating fixed assets 13.1 3,044,456,318 2,404,803,631
Capital work in progress 13.2 203,702,539 349,520,613
Right of use assets 13.3 36,082,838 30,498,020
3,284,241,695 2,784,822,264
13.1 Operating fixed assets
Opening written down value 2,404,803,631 2,177,776,341
Add: Additions during the period /
year (cost) 13.1.1 759,806,950 430,443,653
Less: Disposals during the period / year at
written down value (238,292) (16,046,532)

Less: Depreciation charge for the period / year

Closing written down value

(119,915,971)

(187,369,831)

3,044,456,318

2,404,803,631

13.1.1

Additions during the period / year:

Buildings on freehold land
Buildings on leasehold land
Plant and machinery

Office equipment

Tools and equipment
Computer equipment
Furniture and fittings
Vehicles

7,504,585 35,294,201
79,872,729 111,713,534
661,250,641 237,032,839
357,092 1,704,825
6,358,483 24,112,824
1,199,720 2,302,981

- 1,553,942
3,263,700 16,728,506
759,806,950 430,443,653
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Un-audited Audited
31 December 30 June
2021 2021
Rupees Rupees
13.2  Capital work in progress
Balance at the beginning of the period / year 349,520,613 139,779,945
Add: Additions during the period / year 609,258,555 611,024,101
Less: Transfers to fixed assets (755,076,629) (401,283,433)
203,702,539 349,520,613
13.3  Right of use asset
Opening written down value 30,498,020 26,916,350
Add: Additions during the period / year (cost) 9,556,300 9,215,580
Less: Disposals/Transferred during the period /
year at written down value (2,031,306) (2,915,725)
Less: Depreciation charge for the period / year (1,940,176) (2,718,185)
Closing written down value 36,082,838 30,498,020
14  Long term investments
Investment classified as FVOCI 1,579,975 2,656,679
This represents 80,652 ordinary shares having face value of Rs. 10 each (30 June 2021:80,652
ordinary shares) in Roshan Packages Limited.
Un-audited Audited
31 December 30 June
2021 2021
Rupees Rupees
15  Stock-in-trade
Raw and packing material 959,597,011 481,931,033
Stock in transit 29,051,470 31,084,852
Work in process 48,323,868 57,528,624
Finished goods 150,112,037 137,763,695
1,187,084,387 708,308,204
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Half year ended (Un-audited)

31 December

31 December

2021 2020
Sales - net Rupees Rupees
Local 3,264,875,621 2,021,481,269
Export 15,865,718 13,977,964
3,280,741,339 2,035,459,233

Less: Sales tax
Discounts

(484,292,983)
(16.745.255)

(300,835,575)
(17.677.346)

2,779,703,101

1,716,946,312

Cost of sales

Raw and packing materials consumed

Stores, spare parts and loose tools consumed
Salaries, wages and benefits

Security expenses

Electricity, fuel and water charges
Depreciation on property, plant and equipment
Depreciation on right of use asset

Repair and maintenance

Insurance

Oil and lubricants

Work in process:
- At beginning of the period
- At end of the period

Cost of goods manufactured

1,683,937,739
7,824,178
187,307,479
5,887,797
174,415,793
108,240,783
1,940,171
40,247,308
4,566,661
2,248,709

1,028,718,507
6,241,615
124,436,537
4,111,822
130,537,046
82,643,242
23,065,260
3,464,890
2,306,603

2,216,616,618

57,528,624
(48.323.868)

1,405,525,522

39,664,866
(88,007,534)

2,225,821,374

1,357,182,854

Finished goods:
- At beginning of the period 137,763,695 73,275,422
- At end of the period (150,112,037) (93,972,247)
2,213,473,032 1,336,486,029
Freight and forwarding 24,145,760 23,672,271
Cost of goods sold 2,237,618,792 1,360,158,300
Finance cost
Mark-up on:
- long term finance - secured 28,402,924 20,320,241
- lease liabilities 319,543 279,587
- short term borrowings - secured 15,347,394 3,183,582
Bank charges 216,590 969,915
44,286,451 24,753,325
Earnings per share - basic and diluted
19.1 Basic earnings per share
Profit for the period after taxation Rupees 256,938,805 161,519,323
Weighted average number of ordinary shares Re-stated
in issue during the period Number 199,736,076 199,736,076
Re-stated
Earnings per share Rupees 1.29 0.81

19.1.1 The earnings per share of comparative period has been restated using weighted average number of shares calculated after

taking into impact of bonus issue and share split.

19.2  Diluted earnings per share

There is no dilutive effect on the basic earnings per share of the Company.

Cash and cash equivalents

Half year ended (Un-audited)

31 December

2021
Rupees

31 December

2020
Rupees

Short term running finance
Running musharika
Cash and bank balances

(16,981,806)
(73,882,903)
41,800,355

(33,095,828)
(30,873,336)
19,963,076

(49,064,354)

(44,006,088)
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21 Financial instruments - fair values

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy for financial instruments
measured at fair value. It does not include fair value information for financial assets and financial liabilities not measured at fair value if the carrying amount is a reasonable
approximation of fair value.

Half year ended 31 December 2021 (Un-audited)

20

Carrying Amount Fair Value
Financial
Investments Other financial
at FVOCI ass.ets at liabilities Total Level 1 Level 2 Level 3
amortized cost
e I 2411 1] - R e e E T
Financial assets measured at fair value
Investment classified at FVOCI 1,579,975 - - 1,579,975 1,579,975 - -
Fi ial ed
Cash and bank balances - 41,800,355 - 41,800,355 - - -
Deposits and other receivables - 3,003,986 - 3,003,986 - - -
Long term deposits - 16,145,417 - 16,145,417 - - -
Trade debts - unsecured, considered goo@i - 497,937,610 - 497,937,610 - - -
- 558,887,368 - 558,887,368 - -
Financial liabilities measured at amortized cost
Long term finances and diminishing musharika - - 808,495,517 808,495,517 - - -
Lease Liabilities - - 14,523,167 14,523,167 - - -
Trade and other payables - - 191,701,796 191,701,796 - - -
Unclaimed dividend - - 4,089,150 4,089,150 - - -
Short term borrowing - - 420,418,664 420,418,664 - - -
Accrued mark up - - 23,055,052 23,055,052 - - -
- - 1,462,283,346  1,462,283,346 - - -
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21.1 30 June 2021 (Audited)

Carrying Amount Fair Value
Financial .
RIS - assets at Oth,e r f.il.li.ln(:lal Total Level 1 Level 2 Level 3
FVOCI X liabilities
amortized cost
I\ Al L1 | {1 I
Financial assets measured at fair value
Investment classified at FVOCI 2,656,679 - - 2,656,679 2,656,679 - -
Fi ial red
Cash and bank balances - 67,999,445 - 67,999,445 - - -
Deposits and other receivables - 283,231 - 283,231 - - -
Long term deposits - 10,439,805 - 10,439,805 - - -
Short term Investment - 130,000,000 - 130,000,000 - - -
Trade debts - unsecured, considered good - 593,928,707 - 593,928,707 - - -
- 802,651,188 - 802,651,188 - - -
Financial liabilities measured at amortized cost
Long term finances and diminishing musharika - - 539,854,554 539,854,554 - - -
Trade and other payables - - 233,036,340 233,036,340 - - -
Unclaimed dividend - - 2,870,151 2,870,151 - - -
Lease Liabilities - - 9,613,742 9,613,742 - - -
Short term borrowing - - 112,370,444 112,370,444 - = -
Accrued mark up - - 9,004,485 9,004,485 - - -
21.2 - - 906,749,716 906,749,716 - - -
21.2 The Company has not disclosed the fair values of these financial assets and liabilities as these either are for short term purposes or reprice over short term. Therefore, their carrying
amounts are reasonable approximation of fair value.
21.3 Land has been carried at revalued amounts determined by professional value's (level 3 measurement) based on their assessment of the market values. The valuations are conducted by the

valuation experts appointed by the Company. The valuation experts used a market based approach to arrive at the fair value of the Company's land.
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22 Transactions with related parties

The related parties comprise of associated companies, directors of the Company, key management personnel and post employment retirement plan. Amountdue from and
due to related parties are shown under respective notes. Other significant transactions and balances with related parties except for those disclosed elsewhere are as follows:

Half year ended (Un-audited)
31 December

31 December

2021 2020
22.1 Related parties Relationship Transactions Rupees Rupees
Provident Fund Trust Post employment benefit fund Contribution 12,998,876 10,166,454
Directors and relatives Directors and relatives Cash Dividend (as Shareholder) 33,024,765 62,986,735
Right Shares (as Shareholder) - 94,251,712
Bonus Shares (as Shareholder) 52,839,570 -
Remuneration 12,422,537 10,511,108
Meeting Fee 1,100,000 875,000
Purchase of vehicle - 2,850,000
Key Management Personnel Key Management Personnel Remuneration 21,366,822 18,080,514
(Employer-Employee) Cash Dividend as shareholder 21,387 2,237
Righ Shares as shareholder - 1,297,184
Bonus shares as shareholder 34,210 -
(Other than directors)
(Un-audited) (Audited)
31 December 30 June
2021 2021
Rupees Rupees
22.2  Balances with related parties
Provident Fund Trust Post employment benefit fund 2,245,720 1,844,990

22.3 Key management personnel are those persons having authority and responsibility for planning, directing and controlling the activities of the Company. The Company

considers Chief Executive Officer, full time Directors, Chief Financial Officer and Company Secretary to be its key management personnel.
22
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Lahore

Financial risk management

The Company’s financial risk management objective and policies are consistent with that
disclosed in the annual financial statements of the Company for the year ended 30 June 2021.

Non adjusting events after balance sheet date

The Board of Directors of the Company in its meeting held on 28 January 2022 has approved
an interim cash dividend of Rs. 0.25 per share i.e 5%.

Impact of COVID-19 (CORONA VIRUS)

The pandemic of COVID-19 that has rapidly spread all across the world has not only
endangered human lives but has also adversely impacted the globaleconomy. However, after
implementing all the necessary Standard Operating Procedures (SOPs) to ensure safety of

employees, the Company continued to carry out its operations and has taken all necessary steps

to ensure smooth and adequate continuation of its business. Furthermore, in the prior year the

Company obtained SBP COVID-19 relief facility, under "SBP refinance scheme for payment

of wages and salaries" introduced by Governmentof Pakistan amountingto Rs. 114.88 million,
for paying salaries as explainedin note 8 to these financial statements. Moreover, in prior and

current period the Company has availed the TERF facility issued by SBP for the import of

machineries amountingto Rs. 420 million.The management believes that the Company has

sufficient liquidity available to continue to meet its financial commitments for the foreseeable

future when they become due.

Date of authorization

These condensed interim financial statements has been approved by the Board of Directors of
the Company and authorized for issue in their meeting held on 28 January 2022.

General

Figures have been rounded off to the nearest rupee.

&( wp \W"j\

Chief Executive Officer Director Chief Financial Officer

MOVING FORWARD
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www.spelgroup.com

SPEL

Synthetic Products Enterprises Limited

127-S Quaid-e-Azam Industrial Estate,
Township, Kot Lakhpat Lahore, Pakistan.
Phone: 042 111 005 005 | Fax: 042 351 18507
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