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SYNTHETIC PRODUCTS ENTERPRISES LIMITED

Directors’ Review of the Condensed Interim Financial Information
For the Period ended 31 December 2022

Dear Shareholders,

The Directors of Synthetic Products Enterprises Limited are pleased to present your Company’s
reviewed condensed interim financial information for the half year and quarter ended 31
December 2022 along with the Auditors’ and Directors’ review thereon.

Financial Analysis
Half Year Ended Quarter Ended

31 Dec 2022 31 Dec 2021 31 Dec 2022 31 Dec 2021

PKR Millions PKR Millions PKR Millions PKR Millions
Sales — net 3,026.14 2,779.70 1,536.14 1,347.20
Cost of Sales (2,517.39) (2,237.62) (1,220.70) (1,109.18)
Gross Profit 508.75 542.08 315.44 238.02
Operating Profit 360.62 408.63 240.94 165.31
Profit before tax 290.06 359.58 209.64 145.00
Profit after tax 200.47 256.94 142.73 98.40
EPS — Basic (PKR) 1.00 1.29 0.71 0.49

The period under review was a challenging one due to the overall economic situation. The
slowdown of the auto sector due to import restrictions, sudden and exorbitant increases in energy
prices and massive currency devaluation affecting raw material prices, happened simultaneously.
The Company was able to attain a sales growth of 9% by focusing on sales to its customers in the
Food Packaging and FMCG sectors and by reviewing the prices of the products.

During the recent quarter, the Company was able to achieve healthy gross margins as compared
to the gross margins of the immediate preceding quarter which were eroded due to higher
electricity rates, rising currency exchange rates and higher inflation. Necessary remedial measures

are still underway to keep the results on track.
Outlook

The demand in the food and FMCG packaging sector seems to be stable in the near future and
the Company will continue to focus and serve this industry. Our sales to this sector now constitute
over seventy percent of the total sales volume.

The Company remains committed to supplying quality products and delivering on time to its
customers as it is our promise of reliability. The current situation should be short-lived, but the
culture of the company of integrity and quality will ensure long-term success.

Acknowledgment
We would like to thank our valued customers for their confidence and trust in the Company’s

products. We are also thankful to all other stakeholders including dealers, suppliers, bankers,
shareholders and employees for providing continuous support.

5 s

Chief Executive Officer Director

Lahore
17 February 2023
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KPMG Taseer Hadi & Co.

Chartered Accountants

51 Shadman-1. Jail Road,

Lahore 54000 Pakistan

+92 (42) 111-KPMGTH (5764B4), Fax +02 (42) 3742 9907

INDEPENDENT AUDITOR'S REVIEW REPORT

To the members of Synthetic Products Enterprises Limited

Report on review of Interim Financial Statements

frtrond

We have reviewed the accompanying condensed interim statement of financial position of Synthetic
Products Enterprises Limited (“the Company”jas a1 31 December 2022 and the related condensed
interim statement of profit or loss, condensed interim statement of comprehensive income, condensed
mterim statement of changes in equity and condensed interim statement of cash flows and notes 10 the
condensed intetim financial statements for the six-month period then ended (here-in-afler referred 1o as
the “condensed interim financial statements™). Management is responsible for the preparation and fair
presentation of this condensed interim information in accordance with accounting and reporting standards
as applicable in Pakistan for condensed interim financial reporting. Chur responsibility is 1o express a
conclusion on these condensed interim financial statements  based on our review,

Scope of review

We conducted our review in sccordance with Intermational Standard on Review Engagements
2410, “Review of Intertm Financial Information Performed by the Independent Auditor of the Entiry™,
A review of interim financial statements consists of making inquiries, primarily of persons responsible
for financial and accounting matiers, and applying analytical and ather review procedures. A review is
substaniially less  in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit, Accordingly, we do not express an audit opinion.

Cirrrcl vionn

Based on our review, nothing has come to our attention that canses us to believe that the accompanying
condensed interim financial information does not give a troe and fair view of the condensed interim
statement of financial position of the Company as at 31 December 2022 and the related condensed
interim statement of profit or loss, condensed interim statement of comprehensive income, condensed
interim statement of changes in equity and condensed interim statement of cash flows and notes 1o the
condensed interim financial statements for the six-month period then ended in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting.
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kPME

KPMG Taseer Hadi & Co.

Chler mutice

The figures for the quarters ended 31 December 2022 and 31 December 2021 in the condensed interim

statement of profit or loss and the condensed interim statement of comprehensive income have not
been reviewed by us and we do not express a conclusion on them

The engagement partner on the review resulting in this independent auditor’s review report is Ahsin
Tariq.

—

WM [eert, Hodi G to

Lahore KPMU; Taseer Hadi & Co.
Chartered Accountanis
Date: 27 February 2023

UDIN: RR2022100 1M Na2llep
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Synthetic Products Enterprises Limited

Condensed Interim Statement of Financial Position

As at 31 December 2022
Un-audited Audited
31 December 30 June
2022 2022
Rupees Rupees
EQUITY AND LIABILITIES
Share capital and reserves
Authorized share capital of Rs. 5 each (30 June 2022: Rs. 5 each) 1,500,000,000 1,500,000,000
Issued, subscribed and paid-up capital 5 998,680,080 998,680,080
Share premium 358,627,893 358,627,893
Accumulated profit 2,268,791,384 2,068,318,014
Fair value reserve on investment (3,446,340) (3,130,185)
Surplus on revaluation of land 827,709,345 827,709,345
Shareholders' equity 4,450,362,362 4,250,205,147
LIABILITIES
Non-current liabilities
Long term loans - secured 6 584,293,333 621,875,264
Deferred grant 7 95,082,303 105,444,915
Lease liabilities 8 20,266,806 12,782,948
Deferred taxation 349,259,537 337,230,019
1,048,901,979 1,077,333,146
Current liabilities
Trade and other payables 9 242,563,060 324,184,344
Short term borrowings 10 227,209,200 286,379,626
Contract Liabilities 17,673,166 30,749,820
Current maturity of long term liabilities 11 131,120,354 170,916,056
Unclaimed dividend 4,063,675 4,113,241
Accrued mark up 26,931,309 32,285,053
649,560,764 848,628,140
6,148,825,105 6,176,166,433

Contingencies and commitments

The annexed notes from 1 to 29 form an integral part of these condensed interim financial statements.

ol

Lahore Chief Executive Officer
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Director
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Chief Financial Officer




Un-audited Audited
31 December 30 June
2022 2022
Note Rupees Rupees
ASSETS
Non-current assets
Property, plant and equipment
- Operating fixed assets 13.1 3,820,829,064 3,759,428,716
- Capital work in progress 13.2 107,132,087 210,127,307
- Right of use assets 13.3 54,959,820 44,574,361
Intangible assets 483,409 536,557
Long term investments 14 882,335 1,198,491
Long term deposits 24,484,517 20,091,817
4,008,771,232 4,035,957,249
Current assets
Stores, spares and loose tools 56,277,971 48,701,294
Stock-in-trade 15 946,933,452 1,255,763,341
Trade debts - unsecured 16 649,571,484 605,194,117
Advance income tax - net of provision 134,437,826 88,470,411
Advances, deposits, prepayments and other receivables 36,302,430 41,821,990
Short term investments 17 228,507,818 -
Cash and bank balances 18 88,022,892 100,258,031
2,140,053,873 2,140,209,184
6,148,825,105 6,176,166,433
A \\wg))\
&( W ¥
Lahore Chief Executive Officer Director Chief Financial Officer
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Synthetic Products Enterprises Limited
Condensed Interim Statement of Profit or Loss (Un-audited)
For the Half year & quarter ended 31 December 2022

Half Year Ended Quarter ended
31 December 31 December 31 December 31 December
2022 2021 2022 2021
Note Rupees Rupees Rupees Rupees
Sales - net 19 3,026,142,682 2,779,703,101 1,536,138,139 1,347,203,907
Cost of sales 20 (2,517,389,736)  (2,237,618,792) (1,220,698,856)  (1,109,182,713)
Gross profit 508,752,946 542,084,309 315,439,283 238,021,194
Administrative expenses (125,810,374) (115,832,516) (60,810,514) (62,942,342)
Selling and distribution expenses (22,324,151) (17,619,015) (13,687,720) (9,770,090)
Operating profit 360,618,421 408,632,778 240,941,049 165,308,762
Other income 25,191,255 23,710,477 14,610,814 16,774,721
Other charges (22,385,146) (28,476,682) (15,007,343) (11,516,773)
Finance cost 21 (73,363,491) (44,286,451) (30,907,641) (25,564,061)
Profit before taxation 290,061,039 359,580,122 209,636,879 145,002,649
Taxation (89,587,669) (102,641,317) (66,909,880) (46,601,715)
Profit after taxation 200,473,370 256,938,805 142,726,999 98,400,934
Earnings per share - basic and diluted 22 1.00 1.29 0.71 0.49

The annexed notes from 1 to 29 form an integral part of these condensed interim financial statements.

el

Chief Executive Officer
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Chief Financial Officer

Lahore Director



Synthetic Products Enterprises Limited

Condensed Interim Statement of Comprehensive Income (Un-audited)

For the Half year & quarter ended 31 December 2022

Half Year Ended Quarter ended
31 December 31 December 31 December 31 December
2022 2021 2022 2021
Rupees Rupees Rupees Rupees

Profit after taxation 200,473,370 256,938,805 142,726,999 98,400,934
Other comprehensive loss for the period
Item that will not be recognized to profit or loss:
Fair value loss on investments at FVOCI (316,155) (1,076,703) (404,067) (440,360)
Total comprehensive income for the period 200,157,215 255,862,102 142,322,932 97,960,574

The annexed notes from 1 to 29 form an integral part of these condensed interim financial statements.

bl s

Lahore Chief Executive Officer Director

\wﬂv\
4
Chief Financial Officer
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Synthetic Products Enterprises Limited

Condensed Interim Statement of Changes in Equity (Un-audited)

For the Half year & quarter ended 31 December 2022

Capital Reserve

Revenue Reserve

Issued, Surplus on Fair value Accumulated
subscribed and Share Premium revaluation of reserve on Total
q q . profit
paid-up capital land investment
----------------------------- Rupees - - - - == - == oo
Balance as at 30 June 2021 - audited 924,703,780 432,604,193 330,031,765 (1,671,998) 1,675,496,038 3,361,163,778
Total comprehensive income
Profit for the half year ended 31 December 2021 - - - - 256,938,805 256,938,805
Other comprehensive loss for the
half year ended 31 December 2021 - - - (1,076,703) - (1,076,703)
- - - (1,076,703) 256,938,805 255,862,102
Transactions with owners of the Company
Final cash dividend for the year ended
30 June 2021 @ Rs. 0.50 per share - - - - (46,235,189) (46,235,189)
Bonus shares issued during the period 73,976,300 (73,976,300) - - - -
73,976,300 (73,976,300) - - (46,235,189) (46,235,189)
Balance as at 31 December 2021 - unaudited 998,680,080 358,627,893 330,031,765 (2,748,701) 1,886,199,654 3,570,790,691
Total comprehensive income
Profit for the half year ended 30 June 2022 - - - - 281,986,368 281,986,368
Other comprehensive income/(loss) for the period:
Surplus on revaluation of land - - 497,677,580 - - 497,677,580
Fair value (loss) on investment classified as FVOCI - - - (381,484) - (381,484)
- - 497,677,580 (381,484) 281,986,368 779,282,464
Transactions with owners of the Company
Ist Interim cash dividend for the year ended
30 June 2022 @ Rs. 0.25 per share - - - - (49,934,004) (49,934,004)
2nd Interim cash dividend for the year ended -
30 June 2022 @ Rs. 0.25 per share - - - - (49,934,004) (49,934,004)
- - - - (99,868,008) (99,868,008)
Balance as at 30 June 2022 - audited 998,680,080 358,627,893 827,709,345 (3,130,185) 2,068,318,014 4,250,205,147
Profit for the half year ended 31 December 2022 - - - - 200,473,370 200,473,370
Other comprehensive loss for the
half year ended 31 December 2022 - - - (316,155) - (316,155)
- - - (316,155) 200,473,370 200,157,215
Balance as at 31 December 2022 - unaudited 998,680,080 358,627,893 827,709,345 (3,446,340) 2,268,791,384 4,450,362,362

The annexed notes from 1 to 29 form an integral part of these condensed interim financial statements.
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Synthetic Products Enterprises Limited
Condensed Interim Statement of Cash Flows (Un-audited)
For the Half year ended 31 December 2022

31 December

31 December

2022 2021
Note Rupees Rupees
Cash flows from operating activities
Profit before taxation 290,061,039 359,580,122
Adjustments for non cash items:
Depreciation on operating fixed assets 13.1 150,885,520 119,915,971
Depreciation on right of use assets 13.3 3,708,915 1,940,176
Amortization of intangibles 53,148 53,149
Finance cost 21 73,363,491 44,286,451
Gain on disposal of property, plant and equipment 3,871,829) (1,896,834)
Amortization of deferred grant (9,965,664) (4,322,592)
Expected credit loss reversal for the period/ year 16.1 (1,012,215) (5,915,092)
Provision for Workers' Profit Participation Fund and Workers' Welfare Fund 20,441,958 27,065,170
233,603,324 181,126,399
Operating profit before working capital changes 523,664,363 540,706,521
Decrease/(Increase) in current assets.
Stores, spares and loose tools (7,576,677) (8,787,430)
Stock-in-trade 308,829,889 (478,776,183)
Trade debts - unsecured (43,365,152) 101,906,189
Advances, deposits, prepayments and other receivables 5,519,560 (78,327,051)
263,407,620 (463,984,475)
Decrease in current liabilities:
Trade and other payables (37,908,366) (49,802,682)
Contract liabilities (13,076,654) (15,244,247)
(50,985,020) (65,046,929)
Cash generated from operations 736,086,963 11,675,117
Workers' Profit Participation Fund paid (45,515,851) (46,516,435)
Workers' Welfare Fund paid (13,032,003) -
Mark up paid on Islamic mode of financing (20,554,952) (14,391,398)
Interest paid on conventional loans (48,196,619) (15,844,486)
Taxes paid (123,525,566) (54,493,393)
Long term deposits - net (4,392,700) (1,339,200)
(255,217,691) (132,584,912)
Net cash generated from/ (used in) operating activities 480,869,272 (120,909,795)
Cash flow from investing activities
Fixed capital expenditure (111,280,314) (613,988,876)
Proceeds from disposal of property, plant and equipment 3,519,923 331,432
Net cash used in investing activities (107,760,391) (613,657,444)
Cash flow from financing activities
Principal repayment of lease liability (8,786,221) (3,264,040)
Long term loan received - 411,793,826
Long term loan repaid (47,945,743) (27,431,807)
Diminishing musharika paid (40,884,246) (65,761,860)
Dividend paid (49,566) (45,016,190)
Short term borrowings - net (112,762,609) 281,639,627
Net cash (used in)/ generated from financing activities (210,428,385) 551,959,556
Net increase/(decrease) in cash and cash equivalents 162,680,496 (182,607,683)
Cash and cash equivalents at beginning of the period 56,065,918 133,543,329
Cash and cash equivalents at end of the period 23 218,746,414 (49,064,354)

The annexed notes from 1 to 29 form an integral part of these condensed interim financial statements.
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Synthetic Products Enterprises Limited
Notes to the Condensed Interim Financial Statements (Un-audited)
For the Half year & quarter ended 31 December 2022

1 Legal status and nature of business

1.1

Synthetic Products Enterprises Limited ("the Company") was incorporated in Pakistan on 16 May 1982
as a private limited company. The Company converted into public limited company on 21 July 2008 and
subsequently listed on Pakistan Stock Exchange on 10 February 2015. The registered office of the
Company is situated at 127-S, Quaid-e-Azam Industrial Estate, Kot Lakhpat, Lahore. The Company is
principally engaged in the manufacturing and sale of plastic auto parts, plastic packaging for food and
FMCG industry and molds & dies. The production facilities of the Company are located at following
geographical locations:

= Sue-e-Asal Lalyani Road, Pandoki, Lahore

= Quaid-e-Azam Industrial Estate, Kot Lakhpat, Lahore

= Rahim Yar Khan Industrial Estate, Rahim Yar Khan, and
= Pakistan Steel Industrial Estate ,Bin Qasim, Karachi

2  Basis of preparation

2.1

2.1.1

Statement of compliance

These condensed interim financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting
standards applicable in Pakistan for interim financial reporting comprise of:

= International Accounting Standard (IAS) 34, issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017;

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of
Pakistan (ICAP) as notified under the Companies Act, 2017; and

= Provisions of and directives issued under the Companies Act, 2017.

Where the provision of and directives issued under the Companies Act, 2017 differ with the requirements
of IAS 34 or IFAS, the provisions of and directives issued under the Companies Act, 2017 have been
followed.

These condensed interim financial statements comprise the condensed interim statement of financial
position of the Company, as at 31 December 2022 and the related condensed interim statement of profit
or loss, condensed interim statement of comprehensive income, condensed interim statement of cash
flows and condensed interim statement of changes in equity together with the notes forming part thereof.

These condensed interim financial statements does not include all of the information required for full
annual financial statements and should be read in conjunction with the annual financial statements for the
year ended 30 June 2022. However, selected explanatory notes are included to explain events and
transactions that are significant to an understanding of the changes in the company's financial position
and performance since the last annual financial statements.

The comparative statement of financial position presented in these interim financial statements has been
extracted from the audited annual financial statements of the Company for the year ended 30 June 2022,
whereas comparative condensed interim statement of profit or loss, condensed interim statement of
comprehensive income, condensed interim statement of cash flows and condensed interim statement of
changes in equity has been extracted from the unaudited condensed interim financial statements for the
period ended 31 December 2021.

12



These condensed interim financial statements are being submitted to the shareholders as required under
Section 237 of the Companies Act, 2017 ("the Act") and are unaudited but subject to limited scope
review by external auditors as required by the Act and Code of Corporate Governance Regulations, 2019.

2.2 Functional and presentation currency

These condensed interim financial statements are presented in Pak Rupees which is also the Company's
functional currency.

Judgments and estimates

The preparation of these condensed interim financial statements requires management to make judgments,
estimates and assumptions that affect the application of accounting policies and the reported amount of assets,
liabilities, income and expenses. Actual results may differ from these estimates.

The significant judgments made by the management in applying the Company's accounting policies and the key
sources of estimation uncertainty were the same as those applied to the financial statements for the year ended 30
June 2022.

Significant accounting policies

4.1 The accounting policies adopted for the preparation of the financial statements are the same as those
applied in the preparation of the financial statements of the Company for the year ended 30 June 2022.

4.2 Standards, interpretations and amendments to published approved accounting standards that are
not yet effective

The following amendments and interpretations of approved accounting standards will be effective for
accounting periods as detailed below:

Amendments and interpretations of approved accounting standards

— Amendments to IAS 1 - Classification of liabilities as current or non-current 01-Jan-24
— Amendments to IAS 1 - Non-current liabilities with covenants 01-Jan-24
— Amendments to IAS 1 and IFRS Practice Statement 2 - Disclosure of Accounting
. . 01-Jan-23
Policies
— Amendments to IAS 8 - Definition of Accounting Estimates 01-Jan-23
= Amendments to IAS 12 - Deferred Tax related to Assets and Liabilities arising
. . 01-Jan-23
from a Single Transaction
— Amendment to IFRS 16 - Lease Liability in a Sale and Leaseback 01-Jan-24
5 Issued, subscribed and paid-up capital
Un-audited Audited Un-audited Audited
31 December 30 June 31 December 30 June
2022 2022 2022 2022
- - - - Number of shares - - - - - Rupees Rupees
Ordinary shares of Rs. 5 (30 June
2022: Rs. 5) each, fully paid in cash 47,547,836 47,547,836 237,739,180 237,739,180
Fully paid bonus shares of Rs. 5
(30 June 2022: Rs. 5) each, fully paid
in cash 136,858,180 136,858,180 684,290,900 684,290,900
Shares of Rs.5 (30 June 2022 Rs: 5)
each, issued under scheme of 15,330,000 15,330,000 76,650,000 76,650,000
amalgamation
199,736,016 199,736,016 998,680,080 998,680,080

5.1 Directors hold 132,299,822 (30 June 2022: 132,299,822) ordinary shares of Rs.5 (30 June 2022: Rs 5)
each of the Company.

13
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Un-audited Audited
6 Long term loans - secured 31 December 30 June
2022 2022
Note Rupees Rupees
Type of loans
6.1 Islamic mode of financing - Diminishing
Musharika
- United Bank Limited 6.1.1 434,472 8,294,910
- Habib Bank Limited 6.1.2 78,196,042 111,219,850
Less: Current maturity 47,024,941) (74,342,549)
31,605,573 45,172,211
6.2 Conventional loans
- Habib Bank Limited - Salary Refinance 6.2.1 - 28,720,441
- MCB Bank Limited - For renewable energy 6.2.2 106,562,333 108,854,111
- MCB and Allied Bank Limited - TERF 6.2.3 416,636,994 425,681,220
- Habib Bank Limited - Demand Finance 104,000,000 104,000,000
- Loan from customer 6.2.4 94,538,602 102,427,899
- Less: Impact of government grant (115,180,997) (125,146,661)
- Less: Current maturity (53,869,172) (67,833,957)
552,687,760 576,703,053
584,293,333 621,875,264
6.1.1 During the period / year, the Company has made repayments amounting to Rs. 7.86 million (30 June 2022:
Rs. 38.51 million).
6.1.2  During the period / year, the Company has made repayments amounting to Rs. 33.02 million (30 June 2022:
Rs. 66.04 million).
6.2.1 During the period / year, the Company has made repayments amounting to Rs. 28.72 million (30 June 2022:
Rs. 57.44 million).
6.2.2  During the period / year, the Company has made repayments amounting to Rs. 2.29 million (30 June 2022:
Rs. 1.14 million).
6.2.3 During the period / year, the Company has made repayments amounting to Rs. 9.2 million (2022: nil).
6.2.4  During the period / year, the Company has made repayments amounting to Rs. 7.89 million (2022: Rs. 5.21
million).
Un-audited Audited
31 December 30 June
2022 2022
Rupees Rupees
7  Deferred grant
Balance at the beginning of the period / year 125,146,661 3,221,601
Recognized during the period / year - 134,847,932
Amortization during the period / year (9,965,664) (12,922,872)
Balance at the end of the period / year 115,180,997 125,146,661
Non - current portion 95,082,303 105,444,915
Current portion 20,098,694 19,701,746
8 Lease liabilities
Lease liability 30,394,353 21,820,752
Less: Current maturity presented under current liabilities (10,127,547) (9,037,804)
20,266,806 12,782,948

8.1

During the period / year, the Company has made repayments amounting to Rs. 6.61 million (30 June 2022:

Rs. 7.25 million).

14



Un-audited Audited
31 December 30 June
2022 2022
Note Rupees Rupees
9 Trade and other payables
Trade and other creditors 68,616,486 125,307,511
Accrued liabilities 82,939,896 94,491,845
Workers' profit participation fund 14,831,432 45,536,412
Workers' welfare fund 5,570,675 12,971,590
Withholding tax payable 2,153,347 2,051,344
Sales tax payable 28,469,835 16,032,386
Provident fund payable 2,614,774 2,282,292
Others 37,366,615 25,510,964
242,563,060 324,184,344
10 Short term borrowings
Secured:
- Conventional Interest / mark-up based loans 10.1 19,353,442 128,955,699
- Islamic mode of financing 10.2 132,855,758 157,423,927
152,209,200 286,379,626
Unsecured:
- Interest free financing 10.3 75,000,000 -
227,209,200 286,379,626
Types of short term borrowings
10.1 Conventional Interest / mark-up based loans
Short term running finance 19,353,442 42,743,699
Finance against trust receipts - 86,212,000
19,353,442 128,955,699
10.2  Islamic mode of financing
Murabaha and istisna 54,424,904 155,975,513
Running musharika 78,430,854 1,448,414
132,855,758 157,423,927
10.3  This relates to interest free loan received from one of the Company's customer under the
customer's vendor support program. The loan is repayable within twelve months from the
reporting date.
Un-audited Audited
31 December 30 June
2022 2022
Note Rupees Rupees
11 Current maturity of long term liabilities
Long term loans - secured 6 100,894,113 142,176,506
Deferred grant 7 20,098,694 19,701,746
Lease liabilities 8 10,127,547 9,037,804
131,120,354 170,916,056
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12 Contingencies and commitments
12.1  Contingencies

There is no significant change in the status of contingencies as reported in the preceding published
annual financial statements of the Company for the year ended 30 June 2022.

12.2 Commitments

Commitments under irrevocable letters of credit for:

Un-audited Audited
31 December 30 June
2022 2022

Note Rupees Rupees
- purchase of machinery 111,387,897 28,057,200
- purchase of raw material 479,694,245 575,694,452
591,082,142 603,751,652

13 Property, plant and equipment

Operating fixed assets 13.1 3,820,829,064 3,759,428,716
Capital work in progress 13.2 107,132,087 210,127,307
Right of use assets 13.3 54,959,820 44,574,361

3,982,920,971 4,014,130,384

13.1  Operating fixed assets

Opening written down value 3,759,428,716 2,404,803,631
Add: Additions during the period /

year (cost) 13.1.1 214,275,534 1,133,430,183
Add: Revaluation surplus on land - 497,677,580
Less: Disposals during the period / year at

written down value (1,989,666) (7,548,102)
Less: Depreciation charge for the period / year (150,885,520) (268,934,576)
Closing written down value 3,820,829,064 3,759,428,716

13.1.1 Additions during the period / year:

Freehold Land 1,017,919 975,020
Buildings on freehold land 1,429,270 11,865,427
Buildings on leasehold land - 89,832,150
Plant and machinery 204,911,823 993,490,667
Office equipment 41,311 2,206,923
Tools and equipment 4,822,350 24,394,365
Computer equipment 994,945 2,420,836
Furniture and fittings 65,116 825,735
Vehicles 992,800 7,419,060

214,275,534 1,133,430,183




Un-audited Audited
31 December 30 June
2022 2022
Rupees Rupees
13.2  Capital work in progress
Balance at the beginning of the period / year 210,127,307 349,520,613
Add: Additions during the period / year 108,729,639 977,599,554
Less: Transfers to operating fixed assets (211,724,859) (1,116,992,860)
Balance at the end of the period / year 107,132,087 210,127,307
13.3  Right of use asset
Opening written down value 44,574,362 30,498,020
Add: Additions during the period / year (cost) 16,760,800 20,945,590
Less: Matured/Transferred during the period /
year at written down value (2,666,427) (2,423,742)
Less: Depreciation charge for the period / year (3,708,915) (4,445,507)
Closing written down value 54,959,820 44,574,361
14 Long term investments
Investment classified as FVOCI 882,335 1,198,491
The breakup of cost and related fair value adjustment is as follows:
Cost 5,531,860 5,531,860
Fair value adjustment (4,649,525) (4,333,369)
882,335 1,198,491
14.1  This represents 80,652 ordinary shares having face value of Rs. 10 each (30 June 2022: 80,652
ordinary shares) in Roshan Packages Limited.
Un-audited Audited
31 December 30 June
2022 2022
15 Stock-in-trade Rupees Rupees
Raw and packing material 628,798,766 946,496,907
Stock in transit 81,539,678 48,225,954
Work in process 108,530,330 76,359,299
Finished goods 128,064,678 184,681,181
946,933,452 1,255,763,341
15.1 The amount of stock-in-trade recognized as an expense during the period/ year on account of
adjustment to net realizable value (NRV) amounted to Rs. 8.76 million (30 June 2022: Rs. 2.72
million).
Un-audited Audited
31 December 30 June
2022 2022
16 Trade debts - unsecured Rupees Rupees
Considered good 649,571,484 605,194,117
Considered doubtful 2,612,519 3,624,734
652,184,003 608,818,851
Less: Impairment loss allowance (ECL) (2,612,519) (3,624,734)
649,571,484 605,194,117
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Un-audited Audited

31 December 30 June
2022 2022
Rupees Rupees
16.1 Movement of impairment loss allowance
Balance as at 01 July 3,624,734 8,756,245
Expected credit loss charge for the period/ year - -
Reversal for expected credit loss (1,012,215) (5,131,511)
Balance as at 30 June 2,612,519 3,624,734
17 Short term investments
This represents term deposits and treasury bills having maturity of one month to three months and carrying
mark-up ranging from 15.08% to 16.80% per annum.
Un-audited Audited
31 December 30 June
2022 2022
Note Rupees Rupees
18 Cash and bank balances
Cash in hand 168,600 390,500
Cash at bank
- Conventional banks 18.1 62,350,523 50,092,196
- Islamic banks 18.2 25,503,769 49,775,335
87,854,292 99,867,531
88,022,892 100,258,031
18.1 Conventional Banks
- current accounts in local currency 50,154,829 40,520,305
- current accounts in foreign currency 7,594,672 5,181,470
- savings accounts in local currency 18.1.1 4,601,022 4,390,421
62,350,523 50,092,196
18.2  Islamic Banks
- current accounts in local currency 25,438,840 23,190,361
- savings accounts in local currency 18.2.1 64,929 26,584,974
25,503,769 49,775,335

18.1.1 These carry return at 12.25% to 13.50% per annum (30 June 2022: 5.5% to 12.25% per annum).

18.2.1 These carry return at 5.00% to 5.95% per annum (30 June 2022: 2.50% to 5.20% per annum). This
represents deposits placed under an arrangement permissible under Shariah.
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Half year ended (Un-audited)

31 December

31 December

2022 2021
Rupees Rupees
19 Sales - net
Local 3,568,112,938 3,264,875,621
Export 25,598,050 15,865,718
3,593,710,988 3,280,741,339
Less: Sales tax (531,099,259) (484,292,983)
Discounts (36,469,047) (16,745,255)
3,026,142,682 2,779,703,101
19.1 Disaggregation of Revenue
19.1.1 Primary Products
Automobile parts and accessories sector 950,200,542 1,032,213,782
Food and personal care products sector-packaging 2,075,942,140 1,747,489,319
3,026,142,682 2,779,703,101
19.1.2 Primary Geographical Markets (Net Sales)
Pakistan 3,000,925,800 2,763,837,382
Turkey 1,658,882 1,747,033
Belgium 1,360,465 3,616,648
France 4,342,698 2,084,158
Italy 8,863,534 5,343,649
United Kingdom 4,703,643 790,806
United States of America 4,287,660 2,283,425
Total 3,026,142,682 2,779,703,101
20 Cost of sales
Raw and packing materials consumed 1,801,173,642 1,683,937,739
Stores, spare parts and loose tools consumed 7,658,328 7,824,178
Salaries, wages and benefits 197,369,331 187,307,479
Security expenses 6,824,525 5,887,797
Electricity, fuel and water charges 264,056,507 174,415,793
Depreciation on property, plant and equipment 134,288,113 108,240,783
Depreciation on right of use asset 3,708,915 1,940,171
Repair and maintenance 30,762,390 40,247,308
Insurance 4,889,810 4,566,661
Oil and lubricants 1,680,583 2,248,709
2,452,412,144 2,216,616,618
Work in process:
- At beginning of the period 76,359,299 57,528,624
- At end of the period (108,530,330) (48,323,868)
Cost of goods manufactured 2,420,241,113 2,225,821,374
Finished goods.:
- At beginning of the period 184,681,181 137,763,695
- At end of the period (128,064,678) (150,112,037)
2,476,857,616 2,213,473,032
Freight and forwarding 40,532,120 24,145,760
Cost of goods sold 2,517,389,736 2,237,618,792
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Half year ended (Un-audited)

31 December 31 December
2022 2021
Note Rupees Rupees
21 Finance cost
Mark-up on:
- long term finance - secured 21.1 47,098,457 28,402,924
- lease liabilities 599,021 319,543
- short term borrowings - secured 21.2 25,378,282 15,347,394
Bank charges 287,731 216,590
73,363,491 44,286,451
21.1  Long term finance - secured
Conventional interest/mark-up based loans 38,769,094 18,849,405
Islamic mode of financing 8,329,363 9,553,519
47,098,457 28,402,924
21.2  Short term borrowings - secured
Conventional interest/mark-up based loans 14,683,082 10,081,322
Islamic mode of financing 10,695,200 5,266,072
25,378,282 15,347,394
22 Earnings per share - basic and diluted
22.1 Basic earnings per share
Profit for the period after taxation Rupees 200,473,370 256,938,805
Weighted average number of ordinary shares
in issue during the period Number 199,736,016 199,736,016
Earnings per share Rupees 1.00 1.29

22.2  Diluted earnings per share

There is no dilutive effect on the basic earnings per share of the Company.

Half year ended (Un-audited)

31 December 31 December
2022 2021
Rupees Rupees
23 Cash and cash equivalents
Short term running finance (19,353,442) (16,981,8006)
Running musharika (78,430,854) (73,882,903)
Cash and bank balances 88,022,892 41,800,355
Short term investments 228,507,818 -
218,746,414 (49,064,354)




Financial instruments - fair values

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy for financial
instruments measured at fair value. It does not include fair value information for financial assets and financial liabilities not measured at fair value if the carrying amount is a
reasonable approximation of fair value.

Half year ended 31 December 2022 (Un-audited)

Carrying Amount Fair Value
Financial
Investments Other financial
at FVOCI ass?ts at liabilities Total Level 1 Level 2 Level 3
amortized cost
-------------------------------------- Rupees - -----mcmmcmc e e e ee e e i e e
Financial assets measured at fair value
Investment classified at FVOCI 882,335 - - 882,335 882,335 - -
Financial assets at amortized cost
Cash and bank balances - 88,022,892 - 88,022,892 - - -
Deposits and other receivables - 10,698,960 - 10,698,960 - - -
Long term deposits - 10,439,805 - 10,439,805 - - -
Trade debts - unsecured, considered good - 649,571,484 - 649,571,484 - - -
- 758,733,141 - 758,733,141 - - -

Financial liabilities measured at amortized cost
Long term finances and diminishing musharika - - 800,368,442 800,368,442 - - -
Lease Liabilities - - 30,394,353 30,394,353 - - -
Trade and other payables - - 188,922,997 188,922,997 - - -
Unclaimed dividend - - 4,063,675 4,063,675 - - -
Short term borrowing - - 227,209,200 227,209,200 - - -
Accrued mark up - - 26,931,309 26,931,309 - - -

) - 1,277,889,976  1,277,889,976 - - -
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24.1 30 June 2022 (Audited)

Carrying Amount Fair Value
Investments -  Financial assets  Other financial
FVOCI at amortized cost liabilities ST el SR e
Note - - oo oo Rupees - -------cmmmmm e
Financial assets measured at fair value
Investment classified at FVOCI 1,198,491 - - 1,198,491 1,198,491 - -
Financial assets at amortized cost
Cash and bank balances - 100,258,031 - 100,258,031 - - -
Deposits and other receivables - 444,401 - 444,401 - - -
Long term deposits 10,439,805 - 10,439,805
Trade debts - unsecured, considered good - 605,194,117 - 605,194,117 - - -
- 716,336,354 - 716,336,354 - - -
Financial liabilities measured at amortized cost
Long term finances and diminishing musharika - - 889,198,431 889,198,431 - - -
Trade and other payables - - 245,310,320 245,310,320 - - -
Unclaimed dividend - - 4,113,241 4,113,241 - - -
Lease Liabilities - - 21,820,752 21,820,752 - - =
Short term borrowing - - 286,379,626 286,379,626 - - -
Accrued mark up - - 32,285,053 32,285,053 - - -
24.2 - - 1,479,107,423 1,479,107,423 - - -
24.2 The Company has not disclosed the fair values of these financial assets and liabilities as these reprice over a short term. Therefore, their carrying amounts are reasonable approximation of
fair value.
24.3 Land has been carried at revalued amounts determined by professional valuer (level 3 measurement) based on their assessment of the market values. The valuations are conducted by the

valuation experts appointed by the Company. The valuation experts used a market based approach to arrive at the fair value of the Company's land after performing inquiries in the vicinity of
land and information obtained from estate dealers of the area. The effect of changes in the unobservable inputs used in the valuation can not be determined with certainty, accordingly a
qualitative disclosure of sensitivity has not been presented in these financial statements."
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25 Transactions with related parties

The related parties comprise of associated companies, directors of the Company, key management personnel and post employment retirement plan. Amount due from and due to
related parties are shown under respective notes. Other significant transactions and balances with related parties except for those disclosed elsewhere are as follows:

Half year ended (Un-audited)

31 December 31 December
2022 2021
Rupees Rupees
25.1 Related parties Relationship Transactions
Provident Fund Trust Post employment benefit fund Contribution 15,673,588 12,998,876
Directors and relatives Directors and relatives Cash Dividend (as Shareholder) - 33,024,765
Bonus Shares (as Shareholder) - 52,839,570
Remuneration/Advisory fee 14,168,995 12,422,537
Non-Executive Directors Meeting Fee 750,000 1,100,000
Key Management Personnel Key Management Personnel Remuneration 22,002,991 21,366,822
(Employer-Employee)
Cash Dividend as shareholder - 21,387
{ Bonus shares as shareholder - 34,210
(Other than directors)
(Un-audited) (Audited)
31 December 30 June
2022 2022
25.2  Balances with related parties Rupees Rupees
Provident Fund Trust Post employment benefit fund 2,614,774 2,282,292

25.3 Key management personnel are those persons having authority and responsibility for planning, directing and controlling the activities of the Company. The Company
considers Chief Executive Officer, full time Directors, Chief Financial Officer and Company Secretary to be its key management personnel.
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26

Operating segments

26.1 Basis of segmentation
The Company has nine manufacturing units, which are its reportable segments. These units offer more than one products, and are managed separately.
The Company's Chief Executive Officer reviews the internal management reports of each unit separately on a monthly basis for the purpose decision making about allocating resources to the segment and assessing its
performance.
26.2 Information about reportable segments
Information related to each reportable segments is set out below.
Unit 1 Unit 2 Unit 3 Unit 4 Unit 5 Unit 6 Unit 7 Unit 8 Unit 9 Total
------------------------------------------------------------- Rupees---------cmmi e
Segment net sales (31 December 2022) 308,174,592 588,596,209 644,494,504 162,500,000 496,049,314 296,024,650 140,864,329 306,467,720 82,971,364 3,026,142,682
Segment assets - plant and machinery
(31 December 2022) 146,380,198 220,267,793 874,921,411 125,237,252 382,576,300 192,706,406 112,516,922 298,869,896 84,070,775 2,437,546,953
Unit 1 Unit 2 Unit 3 Unit 4 Unit 5 Unit 6 Unit 7 Unit 8 Unit 9 Total
————————————————————————————————————————————————————————————— Rupees - - -------mmm oo
Segment net sales (31 December 2021) 349,730,280 564,489,995 967,730,786 118,670,000 396,327,208 146,999,502 109,812,786 99,907,511 26,035,033 2,779,703,101
Segment assets - plant and machinery
(30 June 2022) 166,793,432 248,793,293 525,835,666 79,611,271 353,082,097 72,801,823 36,178,742 109,225,521 - 1,592,321,845
Un-audited Audited
31 December 30 June
2022 2022
Rupees Rupees
26.3 Reconciliations of information on reportable segments to IFRS measures
26.3.1 Assets
Total assets for reportable segments 2,437,546,953 1,592,321,845
Other unallocated amounts 3,711,278,152 4,583,844,588
Total assets 6,148,825,105 6,176,166,433
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27

Financial risk management

The Company’s financial risk management objective and policies are consistent with that disclosed in
the annual financial statements of the Company for the year ended 30 June 2022.

28 Non adjusting events after the reporting date
The Board of Directors of the Company in its meeting held on 17 February 2023 have purposed to buy back shares
of the Company through Pakistan Stock Exchange Limited upto maximum of 9,986,801 shares constituting 5% of
the issued and paid up ordinary shares of the face value of Rs. 5/- each and to held these as Treasury Shares under
Section 88 of the Companies Act, 2017 read with Listed Companies (Buy Back of Shares) Regulations, 2019. This
buy back is subject to approval of the members of the Company by way of special resolution in their Extra Ordinary
General Meeting to be held on 24 March 2023.

29 General
29.1 These condensed interim financial statements has been approved by the Board of Directors of the Company

and authorized for issue in their meeting held on 17 February 2023.
29.2  Figures have been rounded off to the nearest rupee.
\w‘&’)\
% W v
Lahore Chief Executive Officer Director Chief Financial Officer
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